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tration moves to halt the threat to recovery. 
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Washington Bulletin 


WASHINGTON (By Business Week Staff € orres ponde nts )—A Pan- 
dora’s box of labor disputes, threatening strikes affecting millions 
of employees, lies on the President's doorstep as a result of his policy 


in the 


plus 10' decrease in hours. 


automobile case and his suggestion for 10‘, increase in wages 


Soft coal miners and textile workers are restive. The steel indus- 


try is trying to head off unioniza- 


tion by a 10°; wage boost. The 


American Federation of Labor 
watches for chances to expand at 
“company union” expense. So 
the President marks time, watch- 
ing developments before deciding 
whether to give the push needed 
co put the Wagner Bill over. 

The Wagner Bill is held as a threat 
to industry if it does not toe the mark 
as desired. It will be a good trading 
point until settled. The Senate ad- 
mittedly waits on word from the 
White House. 


Wagner Shocks Labor 

Senator Wagner's acceptance of 
modified collective bargaining with 
official status for company unions is 
a big surprise to labor. Many Sen- 
ators were impressed by the excep- 
tionally forceful representations from 
the National Association of Manu- 
facturers and other organizations. 

Organized labor will not continue 
co support the Wagner Bill if too 
great prestige is accorded company 
unions. Opposition is certain should 
legislators adopt an amendment pro- 
viding federal court injunction control 
of labor and anti-coercion provisions 
controlling unions. 


Rail Dispute Simmers 

President Roosevelt has set the rail 
wage controversy on the back of the 
stove to simmer until his return. 

The President left Washington con- 
fident he would prevail, particularly 
since the unions elected to continue 
negotiations with Eastman rather than 
refer the controversy to the orderly 
but futile processes of the Railway 
Labor Act. 


The Invincible Legion 

Roosevelt took his first major de- 
feat from Congress on the veterans’ 
pay issue. It is to be suspected he 
was not greatly surprised. He did 
not stay in Washington to “turn on 
the heat”—probably knew it would 
be useless. He is the fourth Presi- 
dent since the World War to make a 
gallant but futile effort to counteract 
the cowardice of Congress in face of 
the veterans’ lobby—reinforced this 
time by the federal employees. Sena- 
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THIS WEEK 
The Wagner Bill as a trad- 
ing point. 
The copper industry is 
handed a code, but pretends 
it was self-adopted. 
Roosevelt on real estate. 
Ickes hatches a new public 
works scheme. 











tors up for election this fall turned 
the scales. The principle involved is 
serious—has been for 70 years. The 
amount of money is not stupendous— 
can be found elsewhere. The over- 
riding of this particular veto does not 
necessarily signify Rooseveltian con- 
trol of Congress ts weakening. It 
will take a test against some less in- 
vincible combination to determine 
that. Roosevelt has already made 
more headway against veterans’ de- 
mands than any predecessor. 


To Clarify Price Policies 

Price policies of the government 
are to be clarified and enforced. A 
Cabinet committee — the Attorney- 
General, the Secretaries of Agriculture, 
Commerce, and Labor—is busy study- 
ing pricing and a possible government 
policy. The committee will try to 
harmonize the Federal Trade Com- 
mission’s steel-NRA report with the 
President’s oft-repeated demand that 
a way be found to keep competition 
alive without jeopardizing wages and 
the prosperity of tadaaie. 


Wall Street Convinced 

Stock exchange regulation by this 
Congress seems assured by open Presi- 
dential endorsement, requesting the 
bill’s enactment without having it 
“weakened in any shape, manner, or 
form.”” Stock market reaction shows 
final recognition by professionals that 
the President means erie and that 
the law will have teeth. 


Copper Code Drawn Up 
The copper code will soon be 
approved and put into effect. It 
provides against seme freezes 
surplus stocks above ground, and 
allocates production. All existing 
surpluses will be taken out of the 


market; new production will be called 
“Blue Eagle Copper” which will be 
the only copper the government will 
buy or which fabricators will us¢ 
Surpluses can be used in the export 
market. The will be virtually 
imposed, though this is disguised to 


naker 


code 
save faces of embattled code 


Cotton Plan Stiffens 

The Bankhead Cotton Production 
Control! Bill gains in scope and sever 
ity as legislative handling proceeds 
Increasing the tax from 5, to 8¢ pet 
Ib. and poundage affected by the tax 
from 50‘. to 750% above tax-free 
allotments shows the temper of 
radical but influential legislators. 

Evidence accumulates that the South 
really wants this compulsory control 
of production. There is no such de- 
sire in corn, hog, and wheat areas. 


Real Estate Prices 

Roosevelt thinks assessed values of 
real estate are as fantastic as depre 
ciation rates which he pilloried weeks 
ago. He would like to see real estat 
put on a fair value basis. Subject to 
this condition, the Administration has 
alenty of money to put into low-rent 
sone 


Public Works Prospects 

Joint financing by RFC and PWA 
may raise the total available for mu- 
nicipal public works to somewhere 
near $1 billion in the next fiscal year. 
This is a lot more than the $650 mil- 
lions that local projects got out of 
this year’s $3.3-billion appropriation. 
Next fiscal year’s budget will allow 
only $500 millions for public works, 
according to Administrator Ickes, fed- 
eral as well as local projects. Ickes 
strongly endorses but the RFC has 
not yet recommended to Congress a 
plan under which PWA would stretch 
its appropriation by putting up only 
a 30° grant, shoulder off on the RFC 
the job of financing the remainder 
by purchase of municipal bonds. 
Jesse Jones says the RFC wants to co- 
operate in creating employment, but 
the prospect is that if his board ap- 
proves a plan, it will be even tighter 
and slower than PWA. 


No Airmail Retreat 

In barring airmail companies whose 
contracts were annulled for alleged 
fraud and collusion—and also compa- 
nies any of whose officers or directors 
are alleged to have been parties 
from bidding on new temporary con- 
tracts, the Administration stands by 
its right to convict in advance of trial. 
Longer term contracts are to come 
later. It is expected new companies 
will be formed, excluding old officers, 
but with much the same ownership 
and the same equipment. 
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BUSINESS WEEK WEEKLY INDEX oF ice "si 


PRODUCTION 

% Steel Ingot Operation (% of capacity) . 45.7 46.8 

* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4 week basis) $5,195 $4,596 $2,138 
*% Bituminous Coal (daily average 1,000 tons) *1,425 +1,393 854 
*% Electric Power (millions K. W. H.) 1,658 1,650 1,410 


TRADE 

Total Carloadings (daily average, 1,000 cars) 104 102 76 
*% Miscellaneous & L. C. L. Carloadings (daily average 1,000 cars) 66 64 51 
*% Check Payments (outside N. Y. City, millions) $3,277 $2,940 t 
*% Money in Circulation (daily average, millions) $5.35! $5,364 $6,356 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $.82 $.83 $.49 
Cotton (middling, New York, Ib.) $.121 $.123 $.064 
Iron and Steel (STEEL, composite, ton) $32.40 $32.40 $28.35 
Copper (electrolytic, f.o.b. refinery, Ib.) $.078 $.078 $.048 
All Commodities (Fisher’s Index, 1926 100) 74.1 74.6 56.6 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,518 $2,530 $2,931 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $17,519 $17,513 $16,021 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,643 $4,688 $4,665 
Security Loans, Federal Reserve reporting member banks (millions) $3,553 $3,593 $3,725 
Brokers’ Loans, N. Y. Federal Reserve rep’t’'g member banks (millions) $894 $923 $398 $2,494 
Stock Prices (average 100 stocks, Herald Tribune) $101.88 $102.34 $83.07 $134.01 
Bond Prices (Dow, Jones, average 40 bonds) $92.59 $93.13 $75.55 $88.36 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 3.1% 3.7 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1-13% 13% 3-31% 3.9% 
Business Failures (Dun and Bradstreet, number) 236 249 393 513 
*Preliminary ‘Revised ‘Not reported—holiday {4-year average, 1929-1932 % Factor in Business Week Index 
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until the production season ends. 

Actually steel production lost 
but a small part of its pace during 
the days of tension in automobile 
centers. Rail orders are now ap- 
pearing in good volume and the 
threatened increase in steel prices 
following the wage rate boost 
may impel steel consumers to take 
promptly as much material as they 
can. Automobile makers will find 
themselves sadly hampered in 
event of such an increase, for they 
have accumulated as much stock 
as they have space for at the 
moment. 
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Spring Trade 

Easter wl was good considering 
the none too favorable weather condi- 
tions in the northeastern part of the 
country. In the South and West, 
where balmy breezes are more condu- 
cive to assembling a spring wardrobe, 
merchants are well pleased with sales. 
Shoe manufacturers are operating at 
top speed. 
















Wage Difficulties 

Industrial unrest has not been 
wiped off the boards by the recent 
settlement of the automobile contro- 
versy. There is considerable skepti- 
cism that the motor terms will provide 
an atmosphere clear of all Sieten, 
Interpretation of them is already stir- 
ring up conflicts of opinion, while the 
actual operation of the provisions will 
certainly bring its quota of obstacles. 
Nor was the railroad wage rate in- 
crease settled before the President left 
Washington. 





















Shipbuilding Outlook 

Signing of the Vinson naval bill 
eventually will bring additional work 
to steel mills and navy yards, though 
Congress will have to appropriate 
close to $1 billion before the project 
assumes real interest. A strike in the 
Camden, N. J., shipyards is now inter- 
rupting contracts worth $43 millions. 
An order from the President permit- 
ting working time to be raised from 
32 to 36 hours per week in private 
shipyards on all types of construction, 
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The Business Outlook 


WITH one important strike threat out of the way, industry is turn- 
ing its attention to repairing whatever temporary damage was done 
ro orders and production. To soothe ruffled feelings, revive confi- 
and avert further troubles, wage increases are being an- 
nounced in steel piants and motor factories. The automobile wage 
rise forms part of the shorter hours program, but since the code is 
modified only to the extent of reducing the annual average from 40 
«9 36 hours per week, little change in working time is anticipated 





including government work, is ex- 
pected to remove some of the com- 
plaints of the workers. 


Public Works Mount 

Public works contracts again are be- 
ginning to loom large, a trend not 
unwelcome to the steel plants. From 
Mar. 1 to Mar. 22, $75.5 millions of 
such projects were agreed upon in the 
37 states east of the Rockies, accord- 
ing to F. W. Dodge. Already this is 
42% greater than the whole of Feb- 
ruary, and 330% larger than a year 
ago. These astronomical increases 
over last year overrate the improve- 
ment, however, since last year’s sta- 
tistics of business made sad reading. 


Building Advance Slows 

In building construction, the latest 
data robbed the first half of the 
month’s showing of some of its prom- 
ising advances. Still, residential plans 
worth $21.4 millions were filed for 
the first 19 days of the month. This is 
47° better than February could pro- 
duce, and at least a third better than 
last year. And there are 8 more days 
of contracts yet to be added for 
March. 

Buildings destined for purposes 
other than residential have reached a 
total of $44.8 millions so far, a 55% 
gain over the entire month of Febru- 
ary, and fully 70°% ahead of last year. 


Freight Continues Up 

Freight traffic is still on the upward 
grade, though scattered reports for the 
current week indicate that a slight halt 
may appear in the next report. Feb- 
ruary earnings for the first 48 roads 
reporting continue to compare very 
favorably with last year, and even 
with 1932. Net operating income is 
estimated 1899 greater than 1933; 
38° better than 1932. 


“Immediate Delivery” 

Having worked at top speed after 
mechanical difficulties were overcome, 
at least some of the automobile manu- 
facturers have caught up with their 
orders, are now advertising immediate 
delivery. Public reception will deter- 
mine the schedules for spring. Though 
strike tension probably reduced the 


efficiency of the motor forces in the 
last two weeks, March still has a pos- 
sibility of assembling 325,000 cars 
against the official figure of 243,947 
recently announced for February. This 
will bring the first quarter up to 737, 
000 cars, the best in 4 years, or since 
1930. 


Clouds Ahead for Coal 

Through Mar. 17, coal production 
refused to respond to a voce sea- 
sonal influences. Its continued rise, 
even after cold weather ceased, prob- 
ably indicates preparedness for trou- 
ble ahead. Expiration of the Appa- 
lachian wage agreement on Apr. | is 
likely to bring higher costs to coal 
consumers who may now be laying in 
supplies. Operators look to the rail- 
roads (who consume 27° of the soft 
coal mined) to acquiesce in paying 
higher prices for fuel before they con- 
sent to higher wages for miners. 
Meanwhile, the roads, now expert in 
meeting one demand by a counter de- 
mand, are asking for a 10c. a ton re- 
duction on coal. Some threaten to 
lease mines. 


Rail Wage Dispute 

A suggestion that revision of the 
wage scale of railroad employees be 
based on carloadings during the last 
quarter of the current year ts rejected 
by labor, which insists that earnings 
rather than carloadings are the sig- 
nificant indicators of ability to pay. 
The last three months of the year are 
always marked by sharply declining 
freight traffic. To reach the 1931 level 
mentioned as meriting an increase in 
wage rates, traffic will have to show a 
steeply rising volume of carloadings, 
with the last quarter 12° above 1933 
and 17% above 1932. 


Checks High, Failures Low 

Business transactions covered by 
checks in 140 towns outside of New 
York City reached the second highest 
point of the first quarter during the 
week ending Mar. 21. 

Business failures are hovering 
around the unusually low level of 236 
per week compared with the 5-year 
average of 513. The extreme slug- 
gishness of commercial loans during 
the whole first quarter of 1934 is dis- 
couraging. The latest week, of Mar. 
21, marks the low of the period for re- 
porting member banks in 90 cities, a 
decline of $122 millions since the first 
of the year. 

Electric power production, like coal, 
is not observing the customary seasonal 
regulations, but reached the peak of 
1934 during the week ended Mar. 24. 
The spread over a year ago was nar- 
rowed to 17.6°%., since the first indica- 
tions of renewed confidence began to 
stir toward the end of March, 1933. 














Wh, work in 
A SWEAT BOX 


this summer? 


Your office can so easily be made cool and com- 
fortable this summer by G-E Air Conditioning 


HERE are business men today whose 
rca offices are sumptuous in 
their luxury. 

Yet when hot weather comes these 
men sit there and swelter. This is foolish 
and unnecessary. 

For a long time the General Electric 
Company has devoted its attention to 
air conditioning. Not just for private 
offices, but also for retail shops, restau- 
rants, homes — one room or an entire 
building. 

The aim was to produce simple, prac- 
tical equipment that would work under 
varying conditions and stand up. Equip- 
ment that would be easy to install, and 
not too expensive to buy. That aim has 


now been achieved by G-E engineers. 

Today, in your place of business, you 
can have the kind of air that people seek 
when they go away to the mountains or 
seashore. And you can have it all year- 
round. Think what that means to your 
comfort, your health, your efficiency! 

Whatever your individual needs, Gen- 
eral Electric offers equipment to meet 
them. You can have summer cooling 
alone, if you wish. You can have winter 
air conditioning alone, by which 
the air is warmed, filtered, 
humidified and circulated. Or 


rant, home. Complete air 
gives you air that ts clean, ; 
lated, always at the temp: 
you wish, with humidity wu 
winter and reduced in sumn 

G-E Air Conditioning D: 
especially qualified to see t 
installation they make is p1 
gineered for the work it must « 
engineers supervise every } 
suring your satisfaction. 

For complete information, 
G-E Air Conditioning Dealer 
town, or mail the coupon tod 


General Electric Compan) 


you can have complete year- 
round air conditioning—for one 
room or an entire office, restau- 


GENERAL @ ELECTRIC 
AIR CONDITIONING 


FOR STORES—HOMES—OFFICES—RESTAURANTS 


Air Conditioning Department B.W.3 
570 Lexington Avenue, New York, N 


Send me, FREE, information about | 
Conditioning for (check) Summer 


Round Office Stor H 
Name 
Street €3 No.... 


City &F State 
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Labor Charter 


President’s settlement of collective bargaining issues in 
the automobile dispute lays down principles intended to 
take the labor problem out of the way to recovery. 


ir is my hope that this system may 
develop into a kind of works council in 
industry in which all groups of em- 
olovees, whatever may be their choice 
of organization or form of representa 
tion, may participate in joint confer- 
ence with their employers.” 

On this authorization by the Presi 
dent, industry and labor must take his 
hasic formula for the settlement of the 
utomobile dispute as the essence of a 
new charter of industrial relations. It 
formula can be made to stick, the 
Administration may take the 
labor issue” off its schedule, the Na 
tional Labor Board must revise its postu 
lates and perhaps curtail its ambitions, 
the Wagner Labor Disputes Bill goes 
back for a new start. 

Up to the Board 

Whether it can be made anything but 
brave words, written consciously for his- 

ry, depends entirely on how it is im 
lemented by industry and by labor, 
nd, in the first instance, by Dr. Leo 
W in, neutral appointee of the board 

ree to settle questions of “repre- 

n, discharge and discrimination” 
automobile industry. The terms 

ich the motor treaty were formu 

ited are, in some cases, so broad and so 
ngeniously adjusted to the necessities 
face-saving compromise, that their 
ractical meaning must be found in how 

y are interpreted in the plants rather 

n how they were written for the 


me 


Recovery 


pa 


| 
The important points in this new deal 


1 labor relations which will be tried out 
¢ automobile plants are these: 
(1) Notice is served on employers 
ind labor union leaders that NIRA’s 
s Section 7a makes room for rep- 
resentation of all groups in collective 
rgaining—-not just majority groups, 
the Labor Board said, and not just 
pany unions or A. F. of L. unions, 
there are other groups in the plant. 
(2) The President has designed the 
iece of machinery that is even the- 
lly competent to put this prin- 
in Operation. This is a plant bar 
ning committee—‘‘works council,”’ 
said—on which each organized group 
plant will be represented accord- 


ke. 


i 
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ing to its proportionate strength in the 
total payroll 

(3) In reduction (or increase) of 
force, consideration shall be 
married men with families and, 
that, to seniority, individual skill 
efficient service of workers. “After these 
factors have been considered no greater 


given, to 
after 
and 


ul “ ; 
NEUTRAL—Dr. Leo Wolman’s back- 
ground is labor but his breadth of 
view makes him acceptable to indus- 
try as “third man” on the automobile 
labor board. On him will rest the 
first responsibility for putting across 
the President’s new interpretation of 
collective bargaining in industry. 


proportion of outside union employces 
similarly situated shall be laid off than 
of other employees.” 

(4) Employers may not discriminate 
against workers because of their labor 
athliations. In turn, “the government 
makes it clear that it favors no partic 
lar union or particular form of employe« 
organization or representation.” 





questions ol represent 


(5) All 
discharge and crimination § shall 
passed on by a board d 
labor representative 
sentative, a neutral 

(6) 


their membx rship lists to employers, | 


Unions do not have to giv 


to prove discrimination when a unio 
that list 
lave been disc losed to the « nployer 


The A. F. of L. claims a victory 


ne manulacturers agreement to reco; 


ian is fired, they must show 


' 
I 
} 
I 


ize if in proportion to tts numer 


per plant, to abide by the di 
} 


t ncw board on charg: 


s ol 


mination to accept its 


nomince 
that board 
Industry Counts Gz 
Ihe motor mak 


acecision 


nt that the government is | 

for no union and his disregard 
Wagner Bill in omitting qualifi 
} 


to the admission of company unions 


the bargaining committees; in tl 
parent intention to postpone plant cl 
tions that would test 


vs. A. F. of I 


never Icast 


company ut 
sentiment: and last 
in the parrying of a threat 
nd profits at tl 
lucrative time of the year 

Other industries, watching anxio 
from the 
that the 
manufacturers, finding 
mainly in the ager tone in wl 
the President the Admit 
tion’s impartiality among ‘forms of em 


to produc tion 


sidelines, are inclined to agré 


lics with tl 


their 


major victory 
eviden 
SSIVC 
issertc d 
ployec organization or fre presentatior 
his pointed reminder that all such organi 
zations must “‘observe the same moral 
and ethical r sponsibilities” as industry 
Interpreting “Neutrality” 
They feel the A F of L has potter 
a long way on its claims of special con 
sideration at Washington—with Wil 
liam Green's official activity in NRA as 
a sign and the Wagner Bill's assault o: 
company unions as a portent. And they 
will make the most of those a 
this new statement of neutrality that 
scem to betray impatience with suc 
claims, taking their turn in interpreting 
that neutrality as “benevolent neutrality 
While the conviction is spreading that 
the real victors in this appeal to the 
President are the American people who 
concerned 


ents in 


are freeing of tl 
recovery program from the drag of s 


fish and short-sighted interests on both 


a} 


over the 


' 


sides of the bargaining table. those 














go deeper than the headlines eagerly 
await the translation of the President's 
high principles into practical ways and 
means. This means that they await, 
first, the action of the new “‘labor board’’ 
in the automobile industry, whose deci 
sions will give the lead to action in 
other industries 
Practical Problems 

This board faces difficult problems 
in working out the scheme of propor 
tional representation without holding 
plant elections, in arbitrating the rela- 
tive claims of ‘‘outside” and company 
unions in an atmosphere that is still 
sulphurous, in deciding whether deci 
sions of bargaining committees shall be 
by majority vote, in interpreting Mr 
Roosevelt's persuasive but involved state 
ment on disclosure of union member- 
ship lists. On it rests the responsibility 
of making the President's “works coun 
cil” plan the broad solution of the labor 
problem that it seems and of nailing 
it down by the force of public opinion 

For this, insiders count heavily on 
Dr. Leo Wolman of Columbia Univer- 
sity, neutral member of the board, chair 
man of the Labor Advisory Board of 
NRA since its formation, economic ad 
visor of the progressive Amalgamated 
Clothing Workers of America. His in- 
sistence that “there is between industry 
and labor a community of interest that 


Wide World 
INDUSTRY—Nicholas Kelley repre- 
sents the motor makers on their in- 
dustry’s new “labor board.” He is 
counsel to Chrysler Corp., inherits a 
tradition of sympathy toward the 
problems of labor. 


no sophistry can destroy” sounds a new 
note in labor relations. His inclination 
to look at labor issues as an industrial 
problem rather than as a class conflict 
has made a strong impression in Wash- 
ington. Further qualifying him as a 
neutral,”” his labor affiliations are not 
with the A. F. of L. with whose policies 
and leaders he has frequently clashed 

With him will serve, for the manu 
facturers, Nicholas Kelley, counsel to 
the Chrysler Corp., Assistant Secretary of 
the Treasury in the Wilson Administra 
tion, the more acceptable to labor in 
terests in that he is the son of the late 
Florence Kelley, organizer of the Na 
tional Consumers League, able advocat« 
of social welfare measures. Labor in 
terests will be represented by Richard 
L. Byrd of the A. F. of L., general sec- 
retary of the automobile workers’ unions 
in Pontiac, who has been active, but not 
on the extreme side, in the Washing- 
ton discussions of the strike issue. These 
appointments are generally regarded as 
further confirmation of the government's 
adequacy to the crisis which confronted 
it in the automobile situation. 

Detroit Is Willing 

Detroit is convinced that the 
mobile industry is willing to meet Dr 
Wolman and his colleagues more than 
half way. While the A. F. of L. was 
obviously relieved that a strike was 
averted, the manufacturers are also 
heaving a deep sigh of relief. One in 
sider sums up their reactions to the 
President's statement like this: ‘‘He has 
said to us (and indirectly to the steel 
industry as well), "You claim that your 
employee representation plans can func 
tion more effectively than collective bar- 
gaining through outside unions. Now 
it's up to you to prove the statement; 
I am giving you a chance to do it. But, 
if, after a trial period, you haven't taken 
a liberal slant on employee relations 
and actually given your workers a new 
deal in the discussion of hours, wages 
and working conditions, you will have 
no complaint if the A. F. of L. or some 
other outside organization gains ascend- 
ancy among them." ”’ 

Housecleaning Time 

All the evidence is that there is go- 
ing to be a housecleaning in employee 
representation plans that show defects 
and in personnel programs that left weak 
points open to the A. F. of L. assault. 
The industry wants to demonstrate that 
the President's move has been a wise one. 

Similar moves are going on in other 
industries. Not unrelated to the recent 
unpleasantness is the crop of wage rate 
increases among steel concerns, where 
also there has been an adjustment of 
company union designs to meet Presi- 
dential specifications. 

In face of all this, wide attention has 
been directed to the Wagner Labor Dis- 
putes Bill, aimed at wiping out the 
“company-dominated” union, chiefly by 


auto 





Byrd 
labor—and the A. F. of 
President's board desig 
the peace in the automo! 


LABOR—Richard L. 


making it illegal tor com) 
tribute directly or indire 
finances of a union. The trer 
of the President's statement 
have an important effect on t! sul 
Wagner Making Changes 
Senator Wagner has already 
that, in the light of that stat 
will accept changes designed 
industry from coercion by lal 
as a balance to the ban on 
labor by employers, will soft 
tions on company unions al 
for review of Labor Board de 
the courts, the 
leaves issues of fact, support 
dence, to the decision of NLB 
review. Washington now h 
that organized labor is losing 
the bill, fears a counter-driv 
amendment to establish unior 
for damages, perhaps throug! 
sory incorporation—which, if 
sufficient strength, would proba 
in the defeat of the measure. ! 
tions are that, if the Wagner B 
go through, it will be revisec 
points 
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Price —A Fighting Word 


Confusion over price policies ranks with ferment over 


labor problems as a disturber of the codes. 


NRA is 


meeting new attacks with a new control plan. 


PRIC! ems and price-fixing policies, 
singing from NRA irc 
ig to plague ofhcial Washing- 
most recent developments in 
f leaving some industries con- 
sed if not confounded. 
"Steel men, big and little, were stirred 
by the report of the Federal Trade Com 
mission on prices under their 
(BW’—Mar24'34). They read between 
the lines that the FTC welcomed Senator 
s attack on the code and the re- 
Senate Resolution ordering an 


gation as an opportunity to take 
whack at steel with its famous 
order” which 


basing-point 


. codification 
pibee 


code 


Pittsburgh-plus 
{ the Pittsburgh 


Harking back to the 1924 
weht the steely rejoinder that, after 
more important 


order 


has 
NIRA has set aside 
ients, that the 
ising-point plan was arrived at in open 
gotiations under proper NRA proce- 
ind carried the approval of the 
The Little Duluth Man 
ommission’s bid for popular ap- 
se and political approval by its claim 
e code “tends to eliminate small 
es” might have been more suc 
old-timers suggest, if the “‘small 
th mill” used as an example had 
ened to be a subsidiary of U. S. 
placed there to supply 


steel code with its 


1 


regional requirements which were 
the most part specialized 


Furthermore, since contents of 


report were made public, numerous st 
manufacturers, small in comparison wit! 
U. S. or Bethlehem, have come forward 
to cite specific advantages derived 
the code. Among these are Kilby Car & 
Foundry Co. (Ala.), Mahoning Valley 
Steel Co. (Ohio), Columbia Steel & 
Shafting Co. (Pa.), Clayton Mark & 
Co. (Ill.). The American & Stecl 
it 4M that the 101 


e suggests 
| was influenced 


{ , 
iTOMm 


ron 
COMMNISS 
Is Incomy 


cte, 
i findings, and maintains tl 
legal promoting ‘‘the 
poses sought to be accomplished by th 


National | Recovery Act.” 
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Industrial 
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Automobile and accessories 
it Detroit ed 
d at the commission's r¢ 
manuta 


turers ire interest 
haps, amus¢ 
ences to powerful turers 

have compelled the 


that } 
to discriminate in their 


admit that, un 
slied t 


groups , 
industry 
Some are willing to 
the 
Southern Michigan, Detroit does 
the slight advantage of a few 
100 Ib. over competitors located at ot 
as Toledo and Lan 
sing, and using similar material. Th 
recall, howe that another “powerful 
the railroads, had t 
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nearby points, such 
ver 
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President 


assistance of no less than the 


NO HARD FEELINGS—Senator Wagner (N. Y.) and James A. Emery, counsel 


for the National 


Association of Manufacturers, shake hands after a verbal clash 
Attacking the Wagner Bill, Mr. Emery declared it permitted but 


one form of 


union, the national, and undertook “to drive all workers into it.” 
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industry, and 


som 
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per bbl. lower than 
and 2¢ lower 
under the cement code’s open-price p! 
Now all th oth [ bidders 
irms, insist that the case 
lamental test of NRA 


Price adjustments right now 


than the price fil 


ire up 


invols if 


ray among wholesal 

retail § After weeks of waitin 
had stretched into months, they finally 
pron ised NRA d cre mx 
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have the 

Inge a 

costs 
Is This a New Era? 

Some the trade belie 

that this marks the beginning of a ne 

Ever since department stores at 


; 
chains adopted loss-leader selling 


members of 
era 


volume-getter, small independent m 
have b cn 
means of stopping the practice H 

‘ ‘ . bj } . ; 
forth, With invoice cost « 
replacement whichever is | 


chants looking for some 
it 1s taboo 


cost, 


minimum mark-up to cover labor 


( 
as the basis, wholesalers must add at 


least 20%, retailers at least 69%, to 
the lowest price at which they may sel 
What pleases the ind 
pendents particularly is that 
a corporate chain, for instan 


nder the code 
where 
concern 

performs both wholesaling and retail 
ing functions, it must add both mark 
ups to its cost before fixing the low: 


nnd 














price it may quote at retail. Further 
more, cash discounts, often an important 
factor in swinging a sale from the loss 
to the profit side, must not be deducted 
to determine invoice cost: they are con- 
sidered banking profits 

With price problems arising almost 
continuously to smite them, code-makers 
and approvers are looking for guidance 
from that price policy report which 
NRA assigned to o_o Administrators 
A. D. Whiteside and W. A. Harriman, 
and from the price policy authority ex- 
pected to be set up on the recommenda- 
tion of the report to act as a court with 
power to review and revise all code price 
provisions (BW’—Mar24'34) 


Graded Lumber 


Code gives lumbermen a _ long- 
sought chance to establish stand- 
ards—and some won't like it. 

TUCKED away among the “Rules of Fair 
Trade Practice’ of the voluminous lum- 
ber code were the foundation timbers for 
compulsory grade-marking, upon which 
an alert Code Authority now has built a 
set of rules that, with approval by the 
President imminent, will serve as a 


powerful tool in the housecleaning proc- 
ess to which the industry appears to be 
committed 

The lumber code-builders knew what 
they wanted when they put those pro 


visions into the code, and were Johnny 
on-the-spot with a fine set of rules well 
within the Jan. 1, 1934, time limit which 
they themselves had established. When 
those rules become effective, it will be 
necessary for the producer to brand or 
mark all timbers, seasoned lumber, floor- 
ing, shingles, and lath to show species 
grade, whether it is of standard or sub 
standard dimensions, whether it is sea- 
soned or unseasoned. 
Codes Opened Way 

Io the National Lumber Manufac- 
turers Association, compulsory grade 
marking signals the realization of a 
long-cherished ambition. Over a decade 
ago that association in cooperation with 
the Department of Commerce and the 
Forest Service urged the adoption ot 
standards sponsored by the Bureau oi 
Standards. But after adoption little 
progtess was made in gaining acceptance 
of those standards by more than a hand 
ful of producers, mostly large ones. Both 
the government and the industry lacked 
power of enforcement. With enactment 
of the NIRA came the opportunity for 
putting across the grade-marking pro 
visions with legal backing, and lumber 
leaders were not slow to grasp it. 

Opinion as to the effect of the grade 


umer. They point out that, up to now, 
consumers frequently paid for No. 1 
material and received No. 2 or even 
No. 3, and claim that henceforth every 
buyer can make sure he is getting the 
grade, species, size, etc., for which he 
paid They also recall that the NRA 
Consumers Advisory Board has been 
ictively interested in a plan for estab 
lishing standards on all commodities and 
argue that the lumber industry simply 
beat it to the gun 

Opponents are divided into 
groups, neither very articulate as yet 
The first is made up of that large num 
ber of small lumber producers who have 
always done a catch-as-catch-can busi 
ness, who just don't like this code busi 
ness at all and who will like the com 
pulsory grade-marking provisions still 
less—when they find out about them. 
They were against the labor provisions 
of the code, revolted against the price 
structure which it imposes, are expected 
to consider grade-marking the last crush 
ing blow by the “big fellows” in a cam 
paign to put the small operator out of 
business. 


two 


Buyers May Buck 

The second group is made up of a 
sizeable contingent of consumers— 
farmers, workers, builders—located in 
lumber-producing districts, who have 
been accustomed to buy their require- 
ments at local mills at prices far below 
those quoted in larger cities where lum 
ber had to go through regularly estab 
lished trade channels. They have had 
little regard or use for finely-drawn 
gradings, but were chiefly interested in 
the utility value of the purchased lum 
ber and the lowest possible price 

Those familiar with the intricacies of 


the lumber industry 
ment of compulsory | 
have to come very slow 
enforcement of existing 
have already taxed t 
and finances of the ( 
the utmost. 


Small Car de Luxe 


Rolls-Royce subsidiary 
chassis to create new B; 


IN the foreground of 
New York showroom 
Royces are sold stands a b 
automobile deb. Clothed 
ing Brewster body is a 
chassis, an unaltered V-ty; 
It is the new “Brewster. 
makers hope) a long an 
line. 

Brewster & Co., organi: 
ago, is one of the oldest ex 
ican firms. Aristocrats ro 
riages until the automobil: 
and relegated horse-drawn 
oblivion or Bermuda. Br 
line with a car of its own 
sleeve-valve motor. 
continued, Brewster built 
for all makes of fine cars 


; 


I 


"ey 


When t 


Cu 


I 


Royce of America bought Br 


set it to furnishing bodies 
The depression did dismal 


expensive automobile market 


Royce, sustained by an e1 


+} 


and unblemished reputation 


Brewster mat 


The new 


that company for recovery 


the small town-car field 


\ 
of cousinship, if any, exists | 


cS I ord 


ster, 


trv 


marking rules is divided Proponents, 
mostly those who are firmly established 
in or affiliated with branches of the lum- 
ber trade, emphasize benefits to the con 


MOTOR MARRIAGE—Emerging from the Rolls-Royce plant (U. S.) a: 

in the fine car field, the Brewster has a Ford V-8 engine on a converted 
chassis, with a Brewster body. Shorter than most fine cars (wheel be 
inches), it holds as many people. Cost, about $3,500 


Ford 
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RERRYMAN HOUSE 
housing 


feature: W 


uses corrugated steel sheets on wood frames. 
orkmen surface a complete siding unit with stucco before raising it. 


Business W 


American Rolling Mill’s latest experiment in low-cost 


Economy construction 


4 special binder makes the stucco and inside plaster adhere to the metal. 


egal Rolls and the Ford-motored Brew- 
r is something for experts to figure 
ut. Production has begun in the 
Rolls-Royce plant at Springfield, Mass. 
The car © displ ayed is a ‘cabriolet de 
ille (That is a town car that rec- 
ognizes the chauffeur as a human being 
by giving him a pull-over top and side 
windows for protection against 

ther.) It sells for $3,500 f.o.b. 
pringheld, taxes extra. Most striking 
ature of the body design is the focus- 
ng at a point below the radiator of all 
ines from the bumpers, mud guards, 
nd radiator shell. The passenger com- 
utment seats 5 persons. A sales point 
stressed is the fact that the 2 folding 
ats face forward. 

Special Fittings 

Such features would not have been 
possible on the original Ford frame. 
For that reason the length is extended 
iS inches, giving the car a 127-inch 
In other respects the Ford 
hassis has been altered and improved. 
lt is fitted with double _ silencers, 
booster brakes’ which make for 
smoother slow-ups, improved springing, 
special radiator, thermostatic shutter con- 
trol. Wheels and fenders also are 
specials. Weight is 3,525 pounds, about 
700 pounds heavier than the regular 
Ford sedan. Extra weight adds to the 
car's riding qualities without seriously 
affecting the getaway. 
Automobile makers have repeatedly 
flirted with the small town car. Ford 
put such a body on his regular chassis 
2 1929. He abandoned it in spite of 
good sales because it offered no possi- 
bilities for mass production. Chrysler 
also has made cars of this ‘type. 

J. S. Inskip, president both of Rolls- 


whee lbase. 
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Royce of America and Brewster & Co 
originated the new car. It was designed 
by Carl Beck, chief body designer for 
Brewster. They are so confident of gen 
eral appeal that they plan 2 other models 
of the sport type—one a 4-passenger 
with collapsible top, the other a 2- 
passenger collapsible. 

The Brewster merchandising phi 
losophy is the offering of a fine car con 
siderably lower than those heretofore 
available. Most “luxury cars’ sell for 
$5,500 or more, which gives the Brew 
ster a $2,000 advantage. Also, the 
company points out, it 1s much shorter 
than comparable fine cars, enabling it 
the better to negotiate traffic and en- 
hancing its chance for slipping into re 
stricted parking space. The Brewster 
will not affect the market for American 
Rolls-Royce which is manufactured at 
Springfield under licensing agreement 
with the British company. Average 
price of the Rolls is around $18,000 

Though newspaper announcements ot 
the new car are about the only adver 
tising it has received, many inquiries are 
being made and several have been sold 
Edsel Ford was an early buyer. 


TVA Refrigerators 


Refrigerator makers offer new de- 
signs, lower prices for Tennessee 
Valley sales. 


ELectRic refrigerator manufacturers arc 
making that “entirely new approach in 
design” which David E. Lilienthal, 
TVA director and president of the Elec- 
tric Farm and Home Authority, thought 
might be needed to get acceptable re- 


trigerators down to a price at whi 
the government wo & finance their sal 
in the Tennessee Valley (BU Ml 

34) First models submitted 
priced too high Mr Lilient! 
This week he announced importan 
ress in his program 

General Electric Co. is now prep 

I I 

to offer the Valley a special refrige 
combined with an electri 
sought for the government finan 
program) to form a compact “el 
kitchen unit” that can be quickly 
stalled in any home This appears 
be in line with our technical requir 
ments,”” comments the EFHA head 
Kelvinator Sales Corp., Frigidaire ( orp 
and the Leonard Refrigerator Co. ar 
ulso going to design new models. Mean 
while, they have submitted revised price 
proposals on standard refrigerators and 
these have been accepted 

Mr. Lilienthal also gave this week th 
first hint of what he expects the Valley 
refrigerator price to be between $70 
and $80." It is understood that approved 
range prices will also hit 
between these figures 


range 


somewher 


Low-Cost House 


Armco backs experiment using 
steel sheets on a wood frame. 


AMERICAN ROLLING MILL Co. has long 
been intrigued by the possibilitics of 
using steel for cheaper and better hous 
ing It rolled steel for the house built 
it Plymouth, Mass. (BW’—Awg5’33) 
Its Armco ingot iron walled a second 
expersment at Zanesville, O. (BW 
Dec16'33). Now it backs another test 
this time near its plant at Middletown 
O. The new method promises costs 
low enough to open a huge 
especially for industrial workers 

It is called the Berryman method 
Some features recall the barn-raisings of 
grandfather's time. The wood fram 
for each side of the house is built flat 
on the ground. To this are nailed es 
pecially corrugated light-gauge sheets 
These are coated with Steelasco special 
binder which has an asphalt bas« 
Stucco mortar, also containing Steelasco 
is then poured on to a desired depth 
After the stucco sets, the sides of the 
house are raised and tied together with 
steel strips. The roof is constructed in 
the same way as the outside walls 

For the inside another set of cor 
rugated sheets is fastened to the fram« 
A specially mixed plaster is then put 
on. An unusual feature is the adher 
ence obtained between the metal and 
the stucco ouide, between the metal 
and the plaster within. This is made 
possible by the binder. Any 
finish can be employed. When no cel 
lar is desired the floor is of cellular 
construction finished with a special 


demand 


stucco 
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asphalt binder that takes a high polish 
when dry. “Zipper windows’ which 
climinate sash weights are another novel 
feature. It is believed that the Berry- 
man system will produce attractive one- 
family homes for as low as $1,000. 
They can be put up in 12 working days. 

The new plan gets its name from 
R. F. Berryman, the inventor. He was 
attracted by Armco’s experiments in low- 
cost housing. The company’s labora- 
tories were used for working out the 
Armco was convinced it had pos- 
sibilities A group of Middletown 
business men were induced to under- 
take the experiment on a cooperative 
include an architect, a 
a building supply dealer, 
a subdivision owner, a contractor, the 
inventor, and the steel company. Re- 
sults will be carefully studied to deter- 
mine whether the cooperative plan may 
be followed in a large-scale building 
campaign. It 1s pointed out that if each 
participant will accept his pay pro rata 
out of the sale of the house, the pyra- 
miding of profits with inevitable high 
costs will be prevented. 


idea 


basis. These 


lumber dealer, 


Codes, Hearings 


Whiteside’s departure 
shift in NRA code controls, 


THE departure of A. D. Whiteside, 
division administrator of NRA, has re- 
sulted in a splitup of his division, which 
handled textiles, garment industries, 
service industries, and a number of mis- 
cellanecous codes. Under the new ar- 
rangement, the garment industry codes 
will be transferred to the general super- 
vision of Sol. A. Rosenblatt, division ad 
ministrator for amusement, transporta 
tion, and now garment industries codes. 
Dr. Earl Dean Howard, able deputy 
who has had these in charge, goes with 
them. The other industries in Mr. 
Whiteside’s division will be temporarily 
under W. Averell Harriman, special 
assistant to the administrator. 

Work on code hearings slowed up 
slightly during the excitement of the au- 
tomobile strike negotiations. The list 
for next week includes: 

Apr. 2—cotton textile; hat manufac- 
turing industry in Puerto Rico; Amer- 
ican match; mechanical packing; safety 
razor and safety razor blade; telegraph 
communication; inland water carrier 
transportation in Western division of 
U.S. (central and northern California) ; 
electric hoist and monorail manufactur 
ing. Apr. 3—lumber and timber prod- 
ucts; wool textile; hat manufacturing: 
steel and copper plate gngraving and 
printing; cast stone; window cleaning; 
inland water carrier transportation in 
Western division of U. S. (Columbia 
River district). Apr. 4—fur dressing 
and fur dyeing (dog and long-haired 


causes a 


10 


tur dyers division) ; security and bank 
note engraving and printing; file manu- 
facturing; spring manufacturing; brass 
forge manufacturing; anti-friction bear- 


ing; interlining impor 
and tube die: 
6—saddlery; sheet met 
wood preserving; mang 


steel way 


New Faces in Airmail 


Administration proposes to return airmail to 
operation but demands new higher personnel. 


Senate 


Committee revises air bill with only minor chances 


THe end of the airmail struggle seems 
definitely in sight. Private operators 
will soon be flying on postal routes 
again, but only after a hasty house- 
cleaning Postmaster-General Farley, 
giving the temporary contract 
regulations Wednesday, successfully 
squelched any idea that the Administra- 
tion was going to back water on that 
point. Betore being allowed to bid, the 
present transport companies must change 
their corporate setup, purge themselves 
of officers or directors charged with 


out 


collusion 

Specifically, Mr. Farley would bar any 
company whose contract had been an 
nulled from entering a new bid unless 
it revamped its structure to break all 
holding company and manufacturing 
ties. Nor will any company be eligible 
if it has on its rolls any responsible 
present at the “collusive” 
held by former-Postmaster 
Brown. As advertisements for bids go 
out this week and call for submission 
of bids within 15 days, some speedy re- 
organization must be effected if the pres 
ent companies are to regain the right to 
carry the mail. Aviation Corp. (BW’ 
Mar17'34) is in the best position to un- 
scramble. 

The new contracts are to run for only 
3 months with possible extensions until 
Congress passes permanent legislation 
A bid-bond will be required to assure 
satisfactory performance and no bids al- 
lowed at a higher rate than those which 
requirements 


exccutive 
meetings 


were cancelled. These 
would not seem to hold much appeal 
to a new operator who must buy ex- 
pensive equipment, build up ground and 
air Organizations. But there is a strong 
appeal to present companies which must 
bid to save large investments. The 
question remains whether one company 
may be able to underbid others and grab 
oti the cream of the routes. Or whether 
the lineup will be that which existed 
before cancellation with the substitution 
of certain new faces 

The Senate Post Othce Committee lis- 
tened gravely to a host of aviation ex- 
perts but made only relatively minor 
changes in the McKellar-Black air mail 
bill. As it now stands companies whose 
contracts were canceled may bid for con- 
tracts without abandoning their right 


to press their claims again 
ment This correction 
clause considered most 
present companies, which 
they have a just claim arisir 
cancellation of their cont: 
The new bill also permit 
bidder to sell or transf 
with the permission of tl 
General and the ICC, a rig 
in the earlier draft. It give 
bidder not considered resp¢ 
the terms of the act the ri 
permits a 3-year extensior 
without rebidding and str 
section forbidding the oper 
routes by holding compan 
nies in any athliated 
units of the industry. It also 
provision that makes 3 trans 
routes mandatory into a pert 


I 


that allows 4 routes from coast 


way 


Fare Cut Drive 


B.&O. is forcing the issue on 
Eastern passenger rates. 


A REDUCTION in rail passeng 
the East is sure but slow to n 
Baltimore & Ohio will for 
eventually, but the 
roads are still resisting the in 
contending that any reduction s 
uniform throughout the country 
B.&O. has agreed to hold off 
the Eastern railroad presidents’ 
tee has approached ratlroad ex: 
the West and South on this pro 
The ostensible reason is that 
variations in rates cause troub! 
der territories. The real reasor 
is that the Pennsylvania and N 
Central, with a lucrative pass 
ness, are hoping that they can 
the roads in other territories 
ardize on a rate that does n 
deep as their experimental r 
Conditions vary, of course, but 
sons are invidious and reports 
that more or less general cuts ft 
to 2¢ a mile in the West and So 
produced more passengers but 1 
revenue. B.&O. figures that on 
get the habit of riding the trains ag 


revenue will take care of itself 


other | 
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Exchange Control—Final Stanza 


President's letters indicate early passage of present bill. 
The redraft is not unworkable, but it certainly will put 
hig business in a goldfish bowl. 


g to end the stock exchange 
wrangle was given by the Presi 
identical letters to Senator 
' Representative Rayburn 
ie : resident said that the country 
iid be satisfied with the legisla- 
, unless it had teeth in it, that margin 
nis should be so high that 
n would be curbed, and that 
n by the government should 
that it would correct future 
[his would seem to be a recom- 
endation that the committees resist 
further revision. 

So. despite the wails of Wall Street, 
Fletcher-Rayburn bill (H.R. 8720) 
in all probability, soon become the 

w of the land. And, despite their 

tests, it does not appear particularly 

easonable or unworkable in its pres- 
raft. It very likely will reduce 
ume of trading, will cut the 

e of brokers. But the public does 

t look upon that as an unmixed evil, 

| the arguments that the bill would 

seriously interfere with ordinary busi- 
ss have failed to carry conviction. 

Margin Requirements 

new margin requirements 10%, 

current market price or 100% 

3 years low, but not more than 

f the current market—are not 

lered too stringent, particularly as 

lo not apply until 1939 to loan 

before enactment. Also a loan 

ide initially at the new rates does not 

we to be called with a small fall in 

rices. It may be maintained as long as 

the credit does not exceed 60% of mar 

ket or 100% of the lowest price in 3 

ars but not exceeding 85% of the cur 

nt price. Small fry and pool operators 

find these restrictions irksome but 

il investors will hardly notice the dif 

terrence. There is, on the other hand, 
lack of balance created by this 


5 


rivate wall 
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enate ao all 
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5 il 


ses 


en stocks of different companies. 
e bill provides for a study of other 
ys of determining margins and it is 
kely that any inequalities found in 
tual operation will be ironed out. 
Certain Wall Streeters see in Section 
an attempt by the Federal Trade 
nmission to gain control over all 
‘porations. The extension of exchange 
les to over-the-counter markets would, 
they claim, make it necessary for every 
‘poration to file reports, etc., or render 
eir shares unmarketable. It might even 
to the creation of a large bootleg 
irkct in securities. Others feel that 
these fears are exaggerated, that Mr. 
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Landis has no thoughts of so controlling 
industry, and that if listed securities arc 
to be regulated, those that are unlisted 
must be subjected to the same rules or 
competition soon would tend to push all 
stocks off the exchanges 

At least it seems certain that large 
corporate business is going to be sur 
rounded with less secrecy. The registra 
tion requirements and periodical reports 
will limit decidedly the amount and 
value of inside information. The in 
vestor will no longer be in a position 
of playing against officers and directors 


Securities Act Relief 


Relaxing of security liability pro- 
visions draws nearer as investment 
bankers clean house. 


THE pathway toward a modification 
of the Securities Act is gradually being 
cleared. Public, administrative and 
legislative opinion, quite definitely 
swinging in that direction, stands in 
striking contrast to the unyielding posi 
tion general just a few months ago. A 
committee of the American Bar Asso 
ciation has suggested amendments, Sen 
ator Robinson indicated that the 
Administration favors a relaxation, and 
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Fletcher-Rayburn stock exchange bill. Left to right, Chairman Fletcher (Fla.) of 
the Senate Banking and Currency Committee, Governor Black of the Federal 


Reserve, and Senator McAdoo (Calif.) 


smile over the outlook. 














FARM BONDS, NEW TYPE 
bonds as to both principal and 
governor of the Farm Credit 
Engraving director; right, L. 


interest. 


Administration. 
W. Robert, Jr., assistant Secretary of the 


icm 


The government now guarantees farm mortgage 
Holding a new bond is W. 


Myers, 
Bureau of 
Treasury. 


Left, Alvin W. Hall, 


Milk—Also a Noble Experiment 


Proposed production controls for milk raise doubts, 


even in AAA. Critics point out that a little pickup would 
goa long way to make them unnecessary. 


PRODUCTION control for milk, looking 
to maintaining present low (winter sea 
son) output by a 10% cut in the amount 
of milk that gets to city markets and 
goes into butter, has been sprung by 
AAA as the seventh and last of the pro 
duction controls of the original “basic 
commodities” of the Adjustment Act. 
The plan does not have the whole- 
hearted support of all the AAA authori 
ties, and it is frankly offered for discus 
sion. Regional meetings will be held all 
over the country during the next fort- 
night for the purpose of getting new 
ideas and advice. 

The plan is to pay farmers 40¢ per Ib 
butter fat, or about 3¢ a quart, for the 
productiog they cut from their 1932 
average. AAA has $165 millions with 
which to finance this, and can increas 
this to $300 millions when Congress 
passes pending bills making dairy and 
beef cattle a basic commodity. When the 
program goes into effect a 1¢ per Ib. tax 
on butter fat will be imposed, rising to 
S¢ as the supply comes under control, 
and with a compensatory tax on oleo- 
margarine. It is expected that the con 
sumer will pay the tax when he buys 
butter or margarine, that the distributors 
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will have to absorb the approximate }¢ 


a quart on fluid milk under the clause on 

the Adjustment Act that penalizes ‘'pyra- 

miding’’ of taxes. The new plan was 

adopted, AAA says, after much study of 

over 100 “impractical” alternatives. 
Both Sides Weighed 

Many good arguments are advanced 
for, and a lot not so well publicized 
have been discussed within AAA 
against, the proposed plan. In favor are 
these: Cow population is now highest on 
record, 26 million, 39 over January, 
1933, 18% over 1928; milk production 
has increased from 87 billion pounds 
(390 quarts per capita in 1929) to 102 
billion pounds (406 quarts per capita) 
in 1932; consumption declined 5% 
from 1932 to 1933: milk farmers’ in- 
come fell from $1,847 millions in 1929 
to $985 millions in 1932. 

The opposition raises the objection 
that the plan means adopting un- 
changed the production control thesis 
approved for wheat, cotton, tobacco, 
corn, hogs, and rice, to a farm field 
which it encounters very different con 
ditions, since there is in general an abso- 
lute excess production in the other com- 
modities, while the reduction in con- 
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ministrator Chester C. PD 
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would have to 
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cows; milking for 
tween calving; feeding les 
more pasture—the most 
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trial. AAA high officials 
plementary, but opponents | 
the big problem of milk 
farmers is the uneven allotment of } 
fluid milk prices and k 
milk prices. They say that 
being struck at the roots 
licensing plan which looked 
the whole country into a sit 
shed, guaranteeing, in the | 
balanced price to all prod 
penalizing the farmers who ha 
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be shut out of certain market 

duction or distribution situat: 

their making. The battle is no 

tween the AAA and some 

which want to put up virtu 

(through “sanitary inspecti 

tions) around certain tert 

mentarily, they are losing out 

New York metropolitan area 

plan has more long-range re 

of it than the scheme to redu 

lute milk production of the 

which will, some say, result 

milk shortage when business 
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Cooperatives on Warpath 

Meanwhile, the cooperative 

ganizations have been having : 

in Washington. Roy M. Pike of Oa 

land, Calif., leading co-op exe: 

John Brandt of prosperous Land « 

Creameries, have been loudly 

ing removal of 5 specified AAA | br 

trusters and return of someone | 


Clyde King, 


worry 


times im 


ad of 


against 
é 


a short 


Cll 


Ds 
former milk director t 
and with him of a fixed retail 
milk as well fixed prices to 
AAA declined to comment, ot 
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HEREVER truck wheels turn, 

wherever goods are hauled, 
men know that Goodyear Truck 
Tires have “what it takes”... And 
that curbstone phrase—the expe- 
rience of millions—carries more 
honest conviction than a 5-foot- 
shelf of claims. 


Your Goodyear dealer will tell 





you of these exclusive Goodyear 
Truck Tire superiorities — Pre- 
Shrunk Supertwist Cord construc- 
tion ...New high shoulder tread 
shape .. . Body rubber chemically 
toughened .. . New, improved 
bead construction... World- 
famous All-Weather Tread. 


Then Experience, on millions of 
tongues, briefly gives you the net 
in 5 words— 


GOOD FYEAR 
TRUCK TIRES 


money savers 








told he could not get into the Agricul- 
ture Department building. Privately, 
however, statement of Secretary Wal- 
lace given out Jan. 31 last, that milk 
distributors made profits of up to 30% 
(when fancy salaries and such had been 
counted in) was reiterated. AAA has 
no love for co-ops when they fight for 
distributors, but plenty of help and sym- 
pathy when they present the serious 
problem of their groups; that is, the 
difficulty of guaranteeing themselves 
minimum prices as producers from the 
returns obtained as distributors from 
sales made in a purely competitive 
market. 


Radio Checkup 


Chicago Better Business Bureau 
establishes department to correct 
false claims in broadcasts. 

IN large cities there are retail buyers of 
radio broadcasts who make fantastic 
claims for their wares that wouldn't get 
by in self-respecting newspapers. Better 
Business Bureaus in New York and 
otherwheres have gone after such male 
factors, first getting transcripts of broad 
casts by means of phonographic records 


A regular check on programs has long 


been discussed. Chicago's Better Busi- 
ness Bureau has taken action. 

The Chicago B.B.B. has established a 
department to watch broadcasts and in- 
vestigate imaccuracies without waiting 
for complaints. A receiving device for 
recording individual broadcasts has been 
installed. Radio stations are cooperat- 
ing. They offer certified copies of broad- 
casts on request. It is agreed that ac- 
cepted standards of newspaper advertis- 
ing shall be the test. The service be- 
gan Mar. 15. 

It was found that the most persistent 
offenders were stores outside The Loop, 
which bought off-hours radio time. One 
retailer was induced to cease and desist 
from advertising “coats you've never 
dreamed of buying, for the ridiculously 
low price of $12.75,” without mention- 
ing that the garments were second-hand. 
Another continuity that was _ revised 
ballyhooed ‘de luxe clothing of the most 
popular manufacturers, custom-tailored 
and silk-lined, worth $35 to $50 
for $12.75.” A furniture retailer was 
induced to stop claiming that he was a 
manufacturer. In other instances un 
warranted claims and unjustified price 
statements were eliminated. One radio 
station went so far as to cancel an entire 
program. Success of the experiment in 
Chicago may mean extension of the idea. 


November Prospects 


Democrats will increase their overwhelming majority 
in the Senate, retain at least 50 majority in the House, 
as the political outlook is today. 


W ASHINGTON—Conservatives’ _ predic- 
tion that a popular revolt against Roose- 
velt and the New Deal will manifest 
itself in the November elections seems, 
when analyzed, mostly wish-thinking. 

Instead, present outlook is that the 
Democratic majority in the Senate, al- 
ready overwhelming, will be increased 
slightly. Old-line Republicans are likely 
to be beaten; New Deal Republicans 
will hold on 

In the House, the airmail blunder of 
the Administration (conceding that is 
the least popular thing the Administra- 
tion has done) and other recent con- 
troversial developments such as the labor 
situation have caused the Republicans 
to mark up their forecasts a little. 

The Democrats now have 313 mem- 
bers of the House, the Republicans 113, 
the Farmer Laborites 5, and there are 4 
vacancies. 

Expectations Rise 

Just before the airmail contract can- 
cellation the inside Republican belief 
was they would gain from 40 to 60 seats 
in the House. Now the Republicans 
think they may gain 50 to 75. 
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They express the hope, privately of 
course, that more bungles will follow 
the airmail-Lindbergh affair, and say 
that it would take no great stretch of the 
imagination to visualize a complete turn- 
over. But this hope is not very strong. 
It might be noted in passing that Louis 
Howe was sick and Charles Michelson 
in Florida when the Lindbergh affair 
broke. Both are back on the job, very 
much on the job. 

It is interesting that in the 1932 elec- 
tion the Republicans lost just 70 seats 
which they had held without a break 
since the 1920 election, weathering even 
1930 when they lost control of the 
House. So their high-water mark in 
private predictions amounts only to say- 
ing they will regain those seats. Allow- 
ing this maximum claim, 75 seats, the 
House would stand 238 Democrats to 
188 Republicans, not counting the 4 
vacancies or the 5 seats held by Farmer 
Labor members 

And even this claim, which is extreme, 
is based on such factors as that the 
Democrats are having patronage trou 
bles in a number of districts, and that 


H. R. TOLLEY—The head of 


asserts that 
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planning division 
Americans had an adequate diet, mi! 
consumption would 
increase in dairy cows. 


require 


the Democratic tidal wave has pr 
the makings of many bitter 
primary fights. 

All of this is figured, of cou 
out any allowance whatever 
developments—such as a bad uy 
recovery program 
bring about. 

Solidarity May Increase 

Based on the present 
most the Republicans hope for 
duce the Democratic majority 
House of Representatives to ab 
Which actually is more cond 
Democratic solidarity and Ado 
tion power than the present 
lead of 200. After the 1934 
most members of the House real 
they sink or swim in the 1936 el 
with the Presidential ticket. That 
powerful force for solidarity that 1 
ing now. 

The Senate is even more lo 
At present it is composed of 60 
crats, 35 Republicans if you beli 
labels pinned on George N 
Phil LaFollette and Bronson ¢ 
Also one Farmer Laborite, Henri} 
stead, of Minnesota, who its 
good a New Dealer as most 
Democrats 

Strong prospect is that this 
ness will be increased in Nov 


which strik 


Situat 
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REASONS FoR (Nomen 


@ Retailers who sell to women place more 
of their advertising in the Tribune than in any 
other Chicago newspaper solely because they 
get better results. Loop (downtown) depart- 
ment stores, for instance, spent $65,000 more 
in the Tribune in 1933 than in 1932. They spent 
$830,000 more in the Tribune in 1933 than in 
any other Chicago newspaper 





Expenditures such as these are based upon 
results —immediate, traceable, conclusive 
They are evidence that more women read the 
Tribune than any other Chicago newspaper 
If your advertising must get the attention and 
response of women, the Chicago Tribune 
is your logical medium. A representative 
will be glad to give you the complete facts 


Chicago Tribune 


THE WORLD'S GREATEST NEWSPAPER 


@ $830,000 MORE. Chicago Loop (downtown) department stores 
spent $830,000 more in the Tribune in 1933 than in any other 
Chicago newspaper— because the Tribune produces better results. 


ie 


® LEAD MAINTAINED. Department stores (Loop and outlying) @ UPSTAIRS DEPARTMENTS of Loop (downtown) department 
during the first two months of 1934 placed 67,436 more lines of stores during Janvary and February of this year placed 209,617 more 
advertising in the Tribune than in any other Chicago newspaper. lines of advertising in the Tribune than in any other Chicago newspaper. 
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example the most certain change 1s tha 
Phillips Lee Goldsborough 
Maryland Republican, will be defeated 
It may be Governor 


old-iin 


by some Democrat 
Ritchie himself, or somconc 
Democrat, in all human pr 
Maryland has never yet reclect 
publican senator, and ther 

the rule changing 
especially as Goldsboroug! 


popular It is a little 


Ise, but 


pect ol 
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Democrat who beats Goldsborough will 


be an enthusiastic New Dealer. Mary 
land is a conservative state. But he will 
be fairly regular 

Old-Liners in Trouble 

Now consider the remaining list of 
Republican senators coming up this time 
who are in more or less danger. They 
are: Fess, Ohio; Hatfield, West Vir- 
ginia; Hebert, Rhode Island; Kean, 
New Jersey; Patterson, Missouri; Reed, 
Pennsylvania ; Robinson, Indiana; 
Townsend, Delaware; and Vandenberg, 
Michigan. All more or less old-line Re 
publicans. 

Fess is heart and soul an old fashioned 
McKinley and Harrison type. He was 
very close to Hoover. He is personally 
popular, but sentiment in Ohio is such 
that it appears very likely he will be 
defeated by a Democrat. Robinson of 
Indiana is admittedly very weak. It ap- 
pears he will face a bitter primary battle 
against James E. Watson, who its far 
more popular personally than Robinson, 
and has more support from what is left 
of the G.O.P. organization in Indiana 

So the prospect is at least fair that the 
Hoosier state will send a Democrat to 
the Senate unless the Democrats get in a 
primary battle even more bitter than the 
Republicans 

The next weakest Republican on this 
list is probably Patterson, of Missouri 
New Democratic leadership, under Ben- 
nett Clark, is vigorous, and seems to 
have restored the old Democratic con 
trol in the state. As in the case of Golds 
borough, Fess, and Robinson, Patterson 
is also likely to be punished for having 
held out too long with the Anti-Saloon 
League against the wet tide. 

What !—Pennsylvania? 

In normal times it would be a joke to 
talk about Pennsylvania. Reed would 
expect reelection if he spent the summer 
and fall in Europe. But with the Pinchot 
complication, and with both senators at 
present from Pittsburgh, anything may 
happen. Pinchot, should he squeak 
through, would be a New Dealer, al- 
though one whom the Administration 
would regard as far from welcome. Too 
much of a trouble-maker. 

Vandenberg in Michigan has moved 
at least half way toward the New Deal 
already in speeches to his constituents. 
Some of his friends thought that was 
necessary to save him, which in itself is 
a fair clue to the general situation. Hat- 
field, Hebert, and Townsend may have 
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effect of 
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Walter J. Cummings, chairman, Continental Llinois National Bank 


hard fights, but at least the probability 
is they will win. West Virginia is nor- 
mally Republican and Hatfield is strong 
Rhode Island has a heavy French 
Canadian vote, which is clannish, and 
proud of its compatriot. Furthermore, 
Rhode Island is hardly a New Deal 
state. Delaware also goes Republican ex- 
cept in extraordinary situations. It even 
stuck out for Hoover. John J. Raskob 
was not able to jar it loose for Al Smith 
in 1928. So Townsend or some other 
Republican in his place will probably 
win. 
Jersey Complications 

In New Jersey the prospect is more 
complicated. It seems likely Senator 
Kean, conservative as Fess and regular 
as the late Boies Penrose, will un 
doubtedly have to fight for renomina- 
tion. Which may give the Democrats a 
chance. They often carry New Jersey in 
off years. Moreover Kean has not much 
personal following. 

Three of the Republicans up for re 
election, Johnson, California; Cutting, 
New Mexico, and La Follette, Wiscon- 
sin, are as certain of reelection as any- 
thing can be in politics—but all are 
New Dealers. 

Democrats who normally might be re- 
garded as in danger are Copeland, New 
York; Dill, Washington; King, Utah; 
O'Mahoney, Wyoming; Pittman, Ne- 
vada; Thompson, Nebraska; Walsh, 
Massachusetts, and Wheeler, Montana. 

Walsh is so certain of reelection that 
several prominent Republicans have 
publicly advised the Republicans not to 
waste their efforts by nominating any- 
one against him. Montana looks easy 
for Wheeler. The state has not elected a 
Republican to the Senate for more than 
20 years, despite its votes for Harding, 
Coolidge, and Hoover. Copeland in 
New York has always run way ahead 
of his ticket. He weathered the Hoover 


landslide with a bigger 
Franklin Roosevelt Zot 
running for governor 
King came to the Senat 
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more doubt 
honey in Wyoming. H 
demonstrated his vote-gett 
But he was secretary for | 
B. Kendrick, whose plac 
by appointment, knows tl 
out, and has acquired a lot 
since his secretarial days. 
Primary Battle Forecast 

Which leaves Thompson, ) 1S 
sitting temporarily in the seat ' 
the death of Senator Howell! 

a primary battle for his plac 
waged, probably between 
‘Charley” Bryan and Arthur 
recently forced to resign as 
committeeman by the reform 
still highly popular with the Ad: 
tion. 

It just may be that the Bryan 
fight will become bitter enoug! 
the Republican candidate a cl 
if it appears that an old-line Re 
may be elected, watch out for 
Norris. He can work mirac! 
state 

All of which seems to giv 
publicans a very poor chance 
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Coordinating on L.C.L. 


fastman report on merchandise traffic invites railroads 
and truckers to lie down together, suggests pooling by 
two mildly competitive agencies, and calls for comment 


All tratne tor rail handling woul 
pooled Dj two mildly ( Pp 
agencics owned by the railroads 
managed independently and utilizing 
both ircight and passenger trains. Trati 


would bx over the most dire 


¢ 
routed 


routes. The railroads would be rx 
bursed for their individual out-of -pock« 
cost of trathc handled but the net profit 


would be distributed among all sconed 
ing to their volume during a previous 
test period 

Express trafhc would be thrown in 
with the L.c.l 


forwarding companies which now exist 


freight and so-called car 


on the spread between carload and les 


than-carload rates would be bought out 


and practically all trafhe given one rat 
ing, regardless of value, that would 
make the aggregating Lc.l 
shipments unprofitable. 

A block system of charges would bx 
applied but the distance between them 
would be measured not in miles but in 


degrees of latitude 


practice ot 


and longitude, thus 
eliminating the present complex system 
of tariffs, station directories, and point 


to-point rate The distance applicable 


between any two points would be figured 
le ¢ 


by subtracting respectively their longi 





International News 


HE HAS ANOTHER JOB—Joseph B. Eastman, ICC member and Transportation 
Coordinator, talks to the reporters about the railroad wage dispute, turned over 
‘to him for arbitration after managements and workers had failed to agree. 
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Changes Or Else 


Eastman points out bluntly tl 
shrinkage of 377 in the railroads’ | 
than-carload and express traffic ts | 
independent of the depression ar | 
predicts that s trafhic wall nti 


to fall off after a te porary | k 
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Blistering criticism of the report came 
from the American Trucking Asso 
tions, Inc. While the report points o 
definitely the advantages of truck trans 
portation over rail service, says this 
ganization, it points the way to event 


absorption and domination of trucking 
facilities by th« 
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McGRAW-HILL PUBLICATIONS 


American Machinist . . . for machin 
ery and metal product manufacturers 
business and technical magazine 
> metal-working industries. 
Aviation covers all business and 
hnical developments in private and 
dustrial flying, including produ 
ron, Operating, and maintenance. 


Bus Transportation . . . for executives 

f transportation companies operating 
ind maintaining buses in common 
Carrier service 


Business Week gives the busy 
xecutive all important and significant 
business news in one publication . . . 
quickly . . . accurately . . . tersely. 


Chemical and Metallurgical Engl- 
i . « for the chemical engi 
covers production, technol 
marketing, finance, economics, 

and management. 


Coal Age 
ing, technical and business pro 
of mining and marketing coal. 


. devoted to the pues 
>| 


ems 


Construction Methods an illus- 
trated review of current field practice 
and equipment used in all general 
and special construction activities 


Electrical Merchandising . . . serves 
t electrical appliance trade — 
lectrical retailers and wholesalers . 

helps them become better merchants 


Electrical West . . . serves the spe 
cific interests both of engineering ! 
of selling in the electrical industry of 
the cleven Western States. 


Electrical World . for electrical 
engineers . . . weekly business and 
technical coverage of electrical indus 
try activities, including all phases of 
generation, distribution, and utiliza 
tion of electricity 


Electronics industrial design, 
engineering and manufacture of radi 
sound, and communication equip 
ment. Features new applications of 
electronic tubes. 


Engineering and Mining Journal. . . 
complete and authoritative technical 
and market publication of mining, 
milling, smelting and metal refining 
industries. 


Engineering News-Record . . . lrad- 
ing weekly publication of civil engi 
neering anc construction, covering 
news and technical performance. 
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Food Industries 
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plants of all kin 
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Product Engineering 
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Radio Retailing 
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products, and ¢ 


Textile World . . 
nical, edited genera 
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wool, silk, rayon, h 
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Transit Journal 
business magazine « 
tation, electric « 


buses, trolley busc 





BUSINES 





dustr 
going 
thous 
readi 
To t 
mont 


New 


duct! 










4 


In 1933, 230,000 key men in business and in- 
justry decided to make sure they know what's 
going on in their fields. So they joined the 
thousands of others who are keeping alert by 
reading McGraw-Hill publications regularly. 
To these men now comes each week or each 
month (as the case may be) news of the latest 
developments that concern them and their jobs. 
New products, new marketing ideas, new pro- 
duction twists. Descriptions of the important 
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for those who know 
Don't be left be- 


Resolve now that you and your employees will keep 


34 will be a year ot opportunity 
w to grasp it before the other fellow 
hind 


at 


abreast of today’s rapidly changing conditions—will know 


what to expect next by following closely what has just hap- 
pened. An excellent plan is for your company to adop 


such a program as this: 


Follow the latest developments in your own profession, 
business or industry by reading regularly the leading paper 


n your field 


See that your department heads read regularly publica- 
pertaining to their jobs, whether in management or 
(See list of Publica- 


peration, production or maintenance 


tions opposite. ) 


Ask to have a McGraw-Hill representative explain the 
s editorial features and services of the publications 


1. Keep in touch with the McGraw-Hill Book Company for 


latest books on business and technical subjects 





Osada “Yes! 


they'll “KEEP ALERT” in 
HOW ABOUT YOU? 


1934 


jobs that are being done or have been done in 


their fields. Reports and interpretations of 
legal, financial, political events that have a 
bearing on their work. All this written and 
edited by men whose names command respect. 
Are you and your department heads taking ad- 
vantage of a McGraw-Hill service? Or does 
your business news still come by the “grape- 
vine” system days or weeks or months 


after your c mmpetitors have read it and used it? 


+ 


e 


A “KEEP ALERT” PROGRAM, 





s 


Mail the Coupon Today! 








New York - Boston - Philadelphia - Washington - Greenville - Cleveland 
Detroit - Chicago + St. Louis San Francisco * Montrea - London 


MARCH 31, 1934 





McGRAW-HILL PUBLISHING COMPANY, INC 
330 West 42na Street, New York, N. Y 
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Capital Goods and Publie Works 


Diffusion of PWA funds to the detriment of important 
non-federal projects has hampered revival of the capital 


goods industries. 


WASHINGTON has at last become starkly 
ware of the significance of the capital 
goods industries to recovery. For in- 
stance, NRA'’s new emphasis on the 
need of special measures to revive these 
industries, the Administration's plans 
tor developing an intermediate credit 
system 

It will come as no surprise to readers 
of Business Week that out of 11.7 mil- 
lion workers estimated unemployed by 
the American Federation of Labor, 10.7 
millions are in the durable goods and 
service industries; that, while the index 
of non-durable goods production (in- 
cluding textiles, leather goods. toals, 
paper, tobacco, petroleum, and rubber 
products) is only 16% below the 1929 
peak, the durable goods industries (in 
cluding iron and steel, non-ferrous 
metals, automobiles, locomotives, ship 
building, lumber, and cement) limp 
ilong at 6000 below 1929 

PWA Ineffectiveness 

One important reason is the relative 
ineffectiveness of the public works pro- 
gram as an aid to these industries for 
whose revival its $3.3-billion appropria- 
tion was intended to supply a powerful 
stimulus. Why this stimulus has been 
lacking is apparent from an examination 
of what has become of the funds 

A primary breakdown of the public 
works appropriation traces $1,103,247 
631 to special allotments, $1,369,085, 
345 to federal projects, $627,959,598 to 
non-federal projects, $199,607,800 to 
railroad loans. 

The special allotments include $324 
millions for the Civilian Conservation 
Corps, $100 millions for the Farm 
Credit Administration, $400 millions 
for CWA, $100 millions for the Pub 
lic Works Housing Corp., $50 millions 
for TVA, $25 millions for the Surplus 
Relief Corp., and $25 millions for sub- 
sistence homesteads and _ other 
With the exception of the Housing 
Corp. and a few other items, most of 
these special allotments have already 
been spent. 

Road Funds Exhausted 

Under federal projects, $400 millions 
appropriated for public roads have been 
exhausted. The $238 millions turned 
over to the construction uf naval vessels 
will probably be spent over a period of 
5 years. Other long-term projects in this 
class include Boulder Dam, $38 mil 
lions, Grand Coulee Dam, $15 millions, 
Alcova, $12 millions, other reclamation 
projects totalling $18 millions. In ad 
dition, the federal list calls for $179 


uses 
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millions for river and harbor improve- 
ments, $60 millions for Army housing, 
$10 millions for Army motorization. 
But many of these items were merely 
transferred from the regular budget and 
while some of the funds involved will 
be spent by the executive departments 
during the year, they won't necessarily 
be spent on capital goods. 

Of the allotment for the railroads, 
$153 millions is under contract and 
PWA estimates that all but about $5 mil- 
lions will be spent this year 

The Major Projects 

Generally speaking, the non-federal 
projects will be spent within the year but 
approximately one-third of the $628 mil- 
lions is accounted for by about 20 proj- 
ects of considerable magnitude and how 
soon they can get under way and absorb 
unemployed workers is highly problem- 
atical. These projects and the allot 
ments are: New York Triborough 
Bridge, $44,200,000: New York sub- 
way, $23,100,000; Chicago sewers, 
$37,000,000; Philadelphia bridge rail- 
way, $11,900,000; San Francisco water 
works, $12,000,000; Minneapolis 
sewers, $11,500,000; Los Angeles build- 
ing, $9,300,000; Cleveland sewers, 


tem: 
GIFFORD—tThe presi- 
\. T. & T. opposes the pro- 
posed Communications Bill, holding 


WALTER 5S. 
dent of 
it would mean government 


ment, not regulation, of the country’s 
communication services 


manage- 


$8,900,000; Gothen! 
$7,500,000; Colum! 
$7,300,000; St. Pau! 
This non-federal 
program ts particular 
the capital goods 
counted heavily on 
third of the total 
too small, particular 
ported that, besides 
which $628 millions | 
Washington has rr 
proposals for about $3 
federal works that 
print stage and could 
relatively short tim 
funds for them. It 
more than $1 billion ; 
in the hands of state 
Immediate work could 
continuing the road 
of about $600 millio 
through cities at abe 
railroad grade crossin 
$750 millions, and hig! 
ings of $250 millions 
federal and non-feder 
pand the 1934 publi 
$4 billions to $5 billios 
Where the Money Wen 
Conclusions to be dr 
an examination of the | 
today are that, in pl 
available funds for reviva 
goods industry, largé 
already been spent: ( 
methods in unproductiy 
(2) to complete projects 
the Roosevelt Administ: 
(3) for work that will t 
to complete, as in the cas 
projects and some of tl 
ones. The total amount tl 
available this year for di: 
capital goods is relativel 
more than $1.4 billions 
Secretary Ickes’ estimate 
$165 millions in June ar 
flow in the fall months. T! 
cient to make much more t 
the capital goods situati 
scarcely absorb a million w 
To do anything about t! 
ties still untouched, some of 
been listed in the referen 
non-federal projects and ot 
which immediate work might 
will require another appr 
PWA. Moreover, it will be 1 
broaden the PWA conceptior 
tion to recovery. The 1 
must have the employing s 
1933 CWA without the ob 
semi-relief features of the lat 
ever, revival of the capital g 
tries is now making itself f 
ington. Hence the probability 
addition to liberalizing credit 
benefit of private industry, Con 
give favorable consideration 
PWA bill to recognize the 
of non-federal projects 
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Less Government 


and Consumer Goods 
blame their troubles 
threats. 


Capital 

rWa (ommittees 

tor on legislative 

two committees appointed at th 

Authority Conference to 

9 NRA on “alternative p roposals’”’ 

suggested executive order requir- 

increase In wages and a 10% 

iployment have both sub- 

eel. nitted aon ninary reports saying that 

root of the evil is the present or 

ing legislation which discourages 
vestment in the capital goods field. 

“The Consumers’ Goods Industries 

Committee, headed by George A. Sloan 

t | the Cotton-Textile Institute, and the 

Goods Industries Committee, 

ted by George Houston, president of 

Locomotive Works, say much 

thing—that the Wagner Labor 

| is discouraging industry 

, its threats of labor domination; 

the Securities Act is drying up the 

cces of credit for investment. 

Employment Limit Approache “d 

The Consumers’ Goods Industries 

tee cites porn of Labor re- 

rat on Mar. 5 employment in thes« 
tries—foods, clothing, fuel, etc 

,| 730,000 as compared with 

{68,000 in November, 1929, leaving a 

iployment of 738,000. “At this 

stage ol recovery, the committec 

says, “we believe that further substan- 

tial progress in re-absorbing the unem- 

ployed necessarily depends on a revival 

of the capital goods industries 

he Na The country is rapidly approaching a 

limit t to » the capacity of consumers’ goods 

unemployment.” It believes 

that “the consumers’ goods industrics 

would have substantial demand for new 

tal in the way of repair, replacement 

nd 1 reir without adding to 

productive capacity, provided business 

ould have normal and reasonable confi- 

But “the first step is removal 

political obstacles and _ legislative 
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threats. 

The ph. > Goods Industries Com- 
mitt ‘ report is less tempered, but drives 
ne the same thought. This committe 
S « livided itself into 5 groups, which 
!! deal with varied phases of its prob- 

lem. The two reports are to be followed 
ary t by others which will go into details and 
ts re make definite recommendations. 
rogr Broad Analysis Planned 
t tl The Consumers’ Goods Industries 
Committee had already made a brief 

H study of the roposal for the executive 
indus order and sel recommended that a full 
Was an of each industry be carried 
hrough by the NRA, with the coopera- 
ion of industry, to determine the c apac- 


ity of the industries, as units, to shea’ 
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MILLIONAIR 
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on a spending 
merely put DROPS in 
the bucket ...... if 





eredit to a million families 
turns the faucet FULL ON 


Credit, extended to the vast army of plain citizens, enables them to buy their 
cars, refrigerators, oil and gas burners, electrical household appliances and 
all the other comforts that mark the high standard of American family life. 


They haven't always the cash to buy these things outright. The average man 


must pay as he uses—or do without. 


But the average merchant's resources are limited, too. That’s why Commercial 
Credit Company's budget buying system has grown from humble beginnings to 
great proportions. It serves the people of modest means. It enables merchants, 
distributors and manufacturers to keep their working capital liquid. It lets 
loose a flood of buying power—increases sales for those who offer the service. 


This year promises a revival. Industry is wiser and better organized ... ready 
to move forward. Manufacturers, distributors and dealers who provide well- 
oiled machinery of credit and collection will see the new spirit reflected in 


ever-increasing volume. 


Commercial Credit C ompany was a pioneer in time payment financing. 
Founded in 1912 with a capital of $300,000, its growth has been regular ond 
healthy. Its purchases are based on character 
and ability to pay. Its charges for services are 
reasonable and fair. Buyers are not permitted 
to buy beyond their means. Collections are 
carefully supervised to protect both the 
buyer’s equity and the seller's interest. Every 
precaution is taken to avert loss to either party. 
Commercial Credit Company's successful 
administration releases a great buying power 
for the upbuilding of America’s business. 


Commercial Credui Company purchases 
open accounts recewable, notes, and 
instalment len obligations from respon 
sitde Manufacturers, Distributers and 
Dealers. Financing plans are provided 
to cover the time payment sale of auto 
mobiles, refrigerators, oll burners, ma 
chinery and equipme nt, air conditioning 
units, heating plants, store and office 
fixtures, boats, and a score of other such 
broad classifications, including hun 
lreds of individual produces. The 
ice is national in scope, yet com 
pletely local through one hundred and 
twenty -fiveofiices located in the principal 
cities of the United States and Canada 


ser 
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Commercta Crepir Company 
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COMMERCIAL BANKERS Headquarters BALTIMORE 





AND SURPLUS $ 


39,000 OO 


CONSOLIDATED CAPITAL 


Wherever You Are ¢ Whatever You Make. Sell or Bay © Investigate Commercial Credit Service 
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Japanese products spread to new markets, but they are 
meeting stiff opposition and Tokyo is forced to cope 


To export, Japan must buy 


with a difficult situation. 
more raw materials abroad. 


JAPAN, with 800,000 spindles and 
21,000 power looms in the wool textil« 
industry, has jumped from a producer 
of small consequence before the war to 
fifth place (last year) among the great 
wool textile producing nations of the 
world. Imports of raw wool from 
Australia) amounted to 70 million 
pounds in 1926, to 230 millions in 
1933,” 

“Japanese stemware, made to meet 
American specifications, appeared in the 
American wholesale markets last week 
and caused widespread concern to do- 
mestic manufacturers of glassware.” 

Bicycles for $5 

A Britisher returning from the Far 
East, reports through the dignified 
columns of the J. Henry Schréder 
banking review that he has seen “Japa- 
nese bicycles landed in Bombay at 18s 
(less than $5), and a Japanese 6-cyl- 
inder 16 hp. automobile on show at 
Colombo for £58, about one-quarter the 
cost of the British article.” 

Japan leads all nations in the export 
of goods to the Netherlands East Indies, 
supplying more than one-third of the 
island’s demands. Native demand is 
for Japanese goods because they suit the 
native taste and they are cheap.” 









Trade Gains for Tokyo 


Germany, 


France 


raised barriers against 
and the Soviet Unio: 


taining its monopo! 
imports. 
Markets 
panding rapidly. Or 
in Buenos Aires has tra; 


in Latin 


from its Tokyo bra: 
handle this increase 
These are developments, reported in mercial credits. Cott 


the last few wecks concerning Japan's 


economic expansion, which are worry- So 


ing manufacturers and exporters in a 
half-dozen countries. 
attempted to negotiate some allocation 
of world cotton 
Japanese competitors, but the confer- 
ences broke down when Japan refused 
to deal with more than Empire markets, 
declaring that it could undersell Britain 
on other markets and that, therefore, 
there was no reason for negotiations. 
Japan, last year, for the first time in 
history, sold a larger volume of cotton 


Britain has just 


textile markets with 


out 


textiles abroad than did the British 


Holland, 


ence 


Indies totaled 


lions in 1933. 


suffer. 


worried over the loss of 
markets in her own colonies to the en- 
terprising Japanese, has called a confer- 
with 
Nipponese exports to the Netherlands 
a little more than ¥60 
millions in 1931, jumped to ¥150 mil- 
If Holland were to take 
the same tariff stand in the colonies that 
Britain has taken in India, Japan would 
But Holland is eager to main- 
tain Japanese friendship both as a guard 
against aggression in the Orient and be- 
cause Japan is j 
Indies’ oil and metals 


the 


Oriental competitor. 


a large consumer of 





favor. 


In these 
mother 


have 


made spectacular gains 


“bazaar 


beads, glassware, rayon 
rubber goods, toys, 

drawback in the Latin 
kets is that Japan has } 
little from 
of the world and the 


the countri 


of balance—th 


Tokyo is studyir 
making trial orders of A 
Uruguayan wool, Peru 
observers are skeptical of t 
goods it can buy in thes 


Outlook Not Bricht 


Despite the rapid gains 
a dozen or more lines, | 
is not altogether bright 
most important markets 
colonial empire of some 

colonies, as 
countries, 
raised to Japanese goods. 7 
ing two courses to combat | 
One is to play Japanese pur 
sales abroad. 


barric I 


It is an import 


In the United States, Jay 
to purchase more than s! 
just at a time when Jay 
light bulbs and rubber sh 
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BATTLE FOR MARKETS—Japan for the first time last year surpassed Britain in the export of cotton textiles. Best market 


were in the Dutch East Indies, 


Africa, and Latin America. 


brushes, pottery and glassware, matches, bicycles, novelties. 


1934, gains were enormous. 







Besides textiles, the Japanese offered stiff competition with te) 
Measured in yen, which depreciated more than 70% between 1°)! an 
Measured in native currencies, they were still impressive, especially when compared with comp: 
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re ¢ the greatest worry 
manufacturers are warned that 

én gS i »s to be handled deli 
because Japan is our biggest cus- 

for raw cotton, buys vast quan 
‘crap iron, oil, copper, and 

n ry 

+. nrepared to meet barriers 
v naaes in Japanese tarifis. A 
has been proposed, which would 
her the power to raise and lower 

* gz. in much the same bargaining 


oe that President Roosevelt wishes 


-— method of attacking for- 
; on to Japanese goods 1S 
This is already 
plished through export 
for certain products such as 
bulbs. By controlling the 
ese exports, Japan is able 
1 portion of toreign mar- 
might otherwise be closed if 


could be accused of dump- 


Causes 


Japanese themselves have said 
Ut ited States is the only first 
rket abroad with which they 
open commercial conflict right 
Americans, not completely ab- 
in the problem ot Japanese 
etration of the home market, are 
possibilities from trade expan 
lapan itself. Japan's specialties 
textiles and novelties and a few food 
ts. Their wants include vast 
s of raw materials and heavy 
ery which the United States is 
fitted to supply. 


Connecticut Vodka 


Soviet vodka is going to have an 
{merican competitor, the former 
(zar’s favorite brand. 


NAPOLEON burned Moscow just before 
retreat in 1812. Scarcely 
ashes been cleared away when 
irnoff built a small factory to 
vodka, Russia’s most popu- 
pirituous drink. By 1877 his plant 
he tamous Castiron Bridge had 
be the largest vodka factory in 
rld and had won recognition 
exander II for the excellence of 
ts. Twenty years later, the 
s designated Sole Purveyor to 
ijesty the Czar. At the end of 
ther <0 years, the Soviets took Mos 
the Smirnoffs fled to Constanti 


isastrous 


4 


to 


an 


: 


since 1917 they have manufactured 
ika and other liquors in Turkey, 
and France, but Turkey and 
Poland have made the manufacture of 
state monopolies, so only the 
French plant produces alcoholic bev- 


fages after standards approved by the 
( Zar : 


+ and 


This winter Smirnoff descendants de- 
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cided that post-prohibition United States 
with a taste for hard liquor as contrasted 
large Rus 
sian refugee population might offer an 


attractive market. Ste. Pierre Smirnott 


with wines and with a fairly 


Fils. Inc., has established a plant at 
Bethel, Conn., where vodka, zubrovka 


(aged vodka flavored with a special grass 
of that name), liqueurs, aperitifs, and 
kimmel will be manufactured 
Distribution 
in Connecticut, and licenses for sale of 
the products in New York and New 


Jersey are likely to be issued in the next 





] 


has already commenced 


; 


few wecks 

The drive the large 
vodka manufacturers out of Russia but 
no amount of effort has been su 
in drying up the Russian’'s taste for 
vodka. Distribution of Soviet vodka in 
the United States began recently 
Tower Wines & Spirits Corp., subsidiary 
of Zonite (BW’—Mar17°34), became 
the American agents. The label on a 
bottle of Sovict vodka purchased in New 
York recently said it was 56° alcohol] 
(112 proof), that the bottle contained 


17 fluid ounces. It cost $3.50 at a retail 


Bolsheviks could 


cessful 


when 





liquor store 


Credit for Industry 


Britain creates bank to provide 
credit for small industries other- 
wise unable to secure adequate 
financing. Has Bank of England 
support. 


LONDON (Cable)—Small industries in 
Great Britain, in need of credit up to 
£50,000, are to be supplied by a new 


government-encouraged institution which 


will be known as Credit for Industry 
Ltd. (Bu Mar17°34). Loans will b 
for 2 to 20 years. Initial capital of the 
new institution is only £250,000 but 


provision has been made to extend this 

as the necd arises. With the backing of 

the United Dominions Trust, lf a 
[ Bank of England 


subsidiary of the 
sctitiihian ll } } nt ’ 
institution Wil ave the support ol} 


itseil 


ncw 
the joint stock banks of the country and 
access to the general moncy market 

As soon as the announcement was 
made, the new credit agency was de 
Small British 


luged with applications 


industries have never had satisfactory 
arrangements for financing. The Ma 
millan Committee pointed this out in 


its now famous report issued in 1931 
Private banks, when they proposed 
scheme to remedy the evil, failed to get 
the backing of Governor Norman of th« 
Bank of England. Creation of the bank 
now is thought to be due to the dynamic | 
salesmanship of J. Gibson Jarvie, Amer 
ican-trained Scots banker, and to a f« 
on the part of the Bank of England that 
there 
ized banking if Labor comes into power 
in Britain 


r 


will be a swing toward national 
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Win the Codes commanding 
shorter hours and higher wages. pro 
duction cost becomes a major problem 
of manufacturers. Unless 
within same values, it may easily 
the death knell to profits. 


restrained 
ring 


Hours and wages now are fixed fac- 
tors. So the need for obtaining maxi- 
mum throughput of uniform quality 
from the equipment you already have 
is of supreme importance. In many in 
BRIsToLs 
of present facilities provides the only 

lailored to fit indi- 
Bristow's Instrumen- 
tation makes possible more goods per 
day, greater product uniformity, and 
elimination of wasteful rejects. It con- 
trols costs and quality, and puts an end 
to profitless operations. 


stances, Instrument Control 
practical solution. 


vidual conditions. 


From a moderate self-liquidating in 
vestment, Bristo’s Instrument Control 
provides liberal economies. 


To those who have been brought face 
to face with the problem of lowering 
costs and keeping production processe- 
within profit-making limits, we extend 
an invitation to consult without charge 
our Engineering Advisory Staff, which 
is backed by 45 vears experience in the 
instrumentation of industrial processes. 


THE COMPANY 


Pioneers In Process Control Since 1889 
WATERBURY CONNECTICUT 
Branch Offices in Principal Cities. In Canada, The 
of Canada, Led., 


BRISTOL 


Bristol Company Terente, Ont 


TeeOe mame 


BRISTOLS 


16. v. 6. Pet OFF 


PROFIT-PROMOTING 
PROCESS CONTROL 
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marketing control board. 
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ROPEAN News Bureau (Cable)— 
\issez-faire policies had no place in 
t-uropean developments this week. 
Topping all other dictatorial moves 
vas the series of decrees in Germany 
placing foreign trade under more com- 
plete control than at any time since 
Hitler came into power (see “Ger- 
many”). All imports were placed under 
more rigid restrictions and cotton and 
wool are prohibited as imports until 
May 5, while copper is indefinitely 
banned. Germany's unfavorable _bal- 
ance, rapidly mounting, is one reason. 
More important is the window-dressing 
policy of Dr, Schacht who is preparing 
to demand interest cuts on all German 
debts when creditors meet in Berlin next 
month and who also wants to force 
German exports. 

Only a little less drastic was the Nazi 
order demanding that all dividends of 
corporations in excess of 6% be vested 
in government bonds. Financial capitals 
outside Germany look on this as a forced 
loan of a type approaching the most ap- 
proved Soviet methods. 

France heard no dictated policies, and 
as a result public nervousness is mount 
ing again. Frenchmen are apprehensiv: 
that nothing less than a complete dic 
tatorship can save that country from a 
crisis. Premier Doumergue has the re 
spect but not the confidence of the 
French, and as yet he has produced no 
program likely to pull France out of her 
tardy but deepening depression. Unoffi- 
cial Paris is talking devaluation seri- 
ously, as the only way of righting mat- 
ters ina hurry. Rumors of this possible 
move are helping to undermine conti- 
dence in gold in both Holland and 
Switzerland. France is paying higher 
nterest rates than any first-class power. 

Answering a growing demand from 
industry, and fearing a more serious 
move from Labor which has already 
swept into power in London, Britain 
this week announced the creation of a 
medium-term credit bank to aid small 
industries (page 23). 

























































































































































































































































































Germany 


Nazis decree huge import embar- 
goes; American raw materials af- 
fected. “Excess” dividends con- 
scripted. Exports decline. 
































Bertin (Cable)—Hitler’s newest move 
indicating his complete control over 
German economy is the embargo on cer 
tain imports. It is a drastic move such 
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Business Abroad 


Germany puts imports on war-time basis. France is de- 
veloping new case of “crisis”? nerves. Britain’s home 
business good; small industry gets credit aid. Oil makes 
news in Britain and France. Canada may get federal 


as is usually imposed only as a war 
emergency. Its effects, at home and 
abri mad, can only be guessed now, 

From now until May 5, all imports 
of cotton, wool, jute, flax, and hemp ar: 
prohibited. Price rises, due only to this 
temporary embargo, are forbidden by 
law with heavy penalties on violators. 

Following immediately on this an 
nouncement is the complete embargo on 
copper imports, without time limit. 

Allotment of existing stocks to the 
“most efficient” industries will be made 
by the Ministry of Economics. 

Finally, official allotment of foreign 
exchange for the purchase of materials 
from abroad has been reduced to 35% 
of the “basic amount,” which in itself 
is 50% below levels of prosperous years, 

What Germany Plans 

There are four possible reasons for 
the move. Most obvious are the increas- 
ing import surplus for the first two 
months of this year, and the continued 
gold losses of the Reichsbank which 
have brought its gold reserves down to 
the level of June, 1933, when the first 
transfer moratorium was declared. No 
less weighty is the desire of Germany 
to prepare the way for the April confer 
ence of the country’s creditors at which 
Dr. Schacht will demand a reduction in 
the interest charged on the outstanding 
debts, and possibly a write-down of the 
debts themselves on the contention that 
they are essentially political debts car- 
ried over from the “Versailles dictates.” 
Finally, Germany’s exports to the Soviet 
Union, Great Britain, Czechoslovakia, 
France, Switzerland, Austria, and 
Sweden have declined in the last year 
to the point where the situation is genu- 
inely alarming. Germany is dependent 


on foreign supplies for 40% of the raw 
materials used in industry. Exports must 
hold up if the country is to be able to 
pay for these imports. 


The new restrictions affect more than 


830 million marks of imports, more than 
240 millions of which have been sup- 
plied by the United States. Cotton and 
linters ordinarily make up about one- 
third of Germany’s annual imports from 
the United States. Crude copper has 
always been a major item in the import 
list. Lard, drastically quotaed last year, 
was another major import until Ger- 
many went in for self-sufficiency. 


Because Germany is dependent on for- 


4 


eign supplies for more than 95% of her 
raw cotton, 60°% of her leather supplies, 
60° of the materials used in the heavy 
industries, most of the rubber and min- 
eral oils, the present move to curb im- 
ports obviously jeopardizes the coun- 
try’s vast reemployment program. It is 
therefore construed as a strongly tactical 


move leading u; 
will be neces 
terence and 


trade agreements 


1] 
especially 


Dr. Schacht 

or not to 

finance export 

move is bound t 

in Washington, 
\merica’s fourth b 
The power 


itself felt 


has decreed t! 


“excess dil 


excess me 
Shares immediate] 
market, while 


Great Britain 


Home 


searches for domestic oi! “uy 


LONDON 


trade has recovered 
porarily lost during 
the fighting in Viem 
of trouble in southe1 
over European confi 
overcome completely. 


Biggest 
weeks art 
Chemicals 


large chemical and eng 


reporting 


Stock market reflect tl 


London 


pletely upse 


Franklin, 


International 
ests which 

White Star line and 
tain payments due 

Star line which they r 
would challenge the Cu 
merger until 


From the 


was decisive that legall) 
menace to the scheme, 
erally held in financial 
worse came 
would have to pay off th 
thus clear the way 
did not in any way refle 
anxiety about the course of 
Oil for England 
Considerabk 
by a bill which is being rus! 
Parliament to promote the 
and exploitation of, oil sourc 
sritain, and ensuring state 
for any supplies found. 
surrounds the motive but it 
that a United States syndi 
track of a large oil deposit 
lands. The new bill is desig 
cumvent foreign ownershi 
wells have been known for 
years to exist in various p 
country, and 
Derbyshire 12 years though 


commercial 


been stimulated and probable 
be in Derbyshire, Sussex, 
shire. The new bill, together 
cent legislation supporting the 
ment of an 
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legree Ol alarm over 
lomestic source of oil 
It is not forgotten that 
shy war more than 80% ot 


in Britain came trom 


7 
France 
National government fails to bol- 
ster public confidence. Devalua- 
ion may become necessary. Oil 
jiseovered in Morocco. 
less) — Conditions in 
t improved with the re- 
iament. The public is 
us. Rentes are declining 
lows of February at the 
ts in Paris 
success of the proposed 
decrees are not bright 
l would be 
ng to present plans but 
lined to doubt if the coali 
an put the decrees across 
to reduce the interest on 
debt, but this is impossible 
ut another conversion, an impos 
lity at the present time with rentes 
id with government borrow- 
only at very high rates. 
is to make savings on the 
‘e appropriations, surely 
vility with Ge rmany rearm 
dgreement among the former 


) 
’ 
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lifted 115 ft. in a huge steel elevator on the Hohenzollern Canal. Vessels are 
towed into a basin 260 ft. long, 40 ft. wide, and 13 ft. deep which then operates 


like 
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collaborative curity. rh Canada 


biggest saving would be made in ri 
ductions in salaries of public servant , , 
mr powell P ; : pe r Ottawa plans federal marketing 
al pensions ( eterans.,. nis grou “ 

alone amounts to more than one-eighth control, but government will keep 
of the population of France; it is hig out of business. Soviets buy nickel. 
articulate and shrewdly political. Dou 





mergue, despite his warning that Fran OTTawa—aAi can crit . a 
faces a crisis unless economies are ef veltian recovery 
cted, has failed to win the support of en J ting to ¢ 
this group. <A fourth possible means of of e« 
reducing expenses is to curtail publ usin method thout 
works, reduce subsidies, something very ntal 
difficult in time of depression. appointed. Canada, t 
A fifth possibility not yet mentioned for a New D 
officially but in the minds of everyone verv large way State | 
in Paris is france devaluation, T1 respect of the bulk of ¢ 
would immediately relieve exporter ternal and ex l « 
should revive tourist business on which extent that is revolut \ 
France is highly dependent, and supply for in legislation now bef P 
the government with credit sufficient to ment. Constitutional consid 
meet the present financial crisis. which hitherto have been a I 
Oil in Morocco barriers against f l 
In the midst of dangerous political tain fields a ] unt 
situations in Europe and abroad, France compromised with to b: 
with no little show of excitement heard It designed te make busi ] ‘ 
this week that oil had been discovered jtself, in it n interests and 1 
in her nearest colony—Morocco. First terests of the nat 
reports may be exaggerated, but they Officially, tl legislation i tv] 
would indicate that supplies are great The Nat 1 Products Marke yr A 
enough to make France independent of It provide for the creation of a fed 
world markets. Foreign oil interest eral marketing board \ 
which have counted on France as a_ ation with provir 1] | 
major market are still skeptical of tl trol all « n tl | ! f 
reports, but if they are true the situa- farm. forest. and n natural 
tion as far as foreign comp ed { Py 
concerned is bad vide authority and 1 
regulation of 1 | to t 
advantage of all « 1 and so 
vent lit 1 ] i 
vealed before 1 present pri 
committee of the House of C 
Canadian Socialism 
The government is not 
business itself he plan is not 
istic but paternalist ry 
marketing board 1 not 
power to compel produ 
and all others engaged in 
the natural products of th nt 
comply with regulations i l 
bring about orderly market 
Under the scheme, f | 
thei vn accord « nize 
t \ the board f the 
the market ng of their pr lucts, or t 
may be brought into the pl 
trary action. The export of 
may be c ymnitr led bv ] 
provincial commerce may also 
erned. <A feature of the plan 
vision for compensation for ] 
who suffer loss through the 
of the marketing board Thus, tl 
whose products are withheld f1 
ket under the ntrol system will not 
lose in the end 
Another « ntial feature is 
authority granted to the board to control 
price spre ids. The board may i! t 


gate spreads and determine what 
should be. Heavy penalties are p1 
vided for firms and persons failing t 
comply with the provisions of the leg 
lation. 


Wide World 
SHIP ELEVATOR—A load of coke bound from the Baltic Sea to Berlin being The bill is designed to take care of 


Canada's obligations under the Lon 
wheat agreements. While constitution 


' regular elevator in making the change in level. ally the federal authority is limited in 





its jurisdiction and may not invade the 
provincial field of property and civil 
rights, this difficulty is to be circum- 
vented by consent; the federal and pro- 
vincial marketing boards will 
ate. This applies not only to control 
of the marketing of wheat to bring 
Canada within the London quota, but 
to marketing of all 


natural products 
covered by the bill. Mineral products 
are not included. 
| 


One underlying principle of the plan 
is that no one party or group of parties 
in con the 


cooper- 


engaged merce 1n 
Cc vered are to be 
methods which prejudice the in 
of other | act is 
under the 7 
of the government. 
extent the bill is pattern 1] 
british Marketing Act. 

The legislation will be 
examination in detail in the 
(‘Commons after the Easter 

Canada’s heavy 
nickel is giving concern to disarmament 
ulvocates in Parliament. It is assumed 
here that this Russian 
reported in London for 

der of nickel involve 
product. There is alsé | 
to western Europe. To questions as to 
whether the Canadian metal is being 
old for the manufacture of armament 
the ministry replies with professions of 
ignorance as to the destination of the 
nickel after it leaves this country. 
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allowed to 


parties. The 
administration of a meml 
To a considerable 
1 upon the 
subiected 
House 
recess, 


export business in 


contract 


week's 


Far East 


trade ar- 
States. 


Japan proposes new 
rangements with United 
Big rail projects planned. 


INDUSTRIAL activity continues at a high 
level in Japan with a resulting demand 
for industrial shares. Bonds have been 
firm during the past week. The price of 
raw silk, however, declined again and is 
rapidly approaching the 1932 low. Rail 
passenger traffic last year, according to 
report just rele ised, was 6.2' above 
the 1932 level, and freight volume was 
up nearly 14% 

Tokyo is actively pressing in Wash- 
ington for a trade between 
the 2 countries whereby the United 
States will agree to keep raw silk im- 
ports on the free list and Japan will do 
the same thing for raw cotton. Raw 
ilk makes up 72% of Japan’s exports 
to the United States. cotton com- 
61% of the imports from the 
States. In addition, Tokvo is 
suggesting that the 2 countries attempt 
to work out triangular trade agreements 
with Latin America, Japan being unable 
to buy much from these countries to 
balance an increasing volume of ex- 
ports to them. Since cotton goods forms 
an important part of this trade and 
Japan is dependent on outside supplies 
of raw cotton, Tokyo sees an opportu- 
nity for a 3-cornered deal. 

Japanese financial backing and Japa- 
nese initiative are responsible for very 
large rail construction projects in Man 
Pre include 3 new 


agreement 


, 
R iW 
poses 


United 


chukuo. ent surveys 
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Wide World 
NAZI DICTATOR—Dr. Kurt Schmitt, 
Hitler's business dictator, has divided 
all German industries into 12 big 
groups; has decreed that all imports 
must be reduced, a few temporarily 
current sup- 


the 


will ration 


materials to 


embargoed; 


raw most 


plies of 
efficient producers. 


an expenditure of 
Some of these will 


regions where 


trave mountainous 
construction will be difficult and many 
long bridges will be required. 

China also is planning large scale rail- 
road rehabilitation or new construct 
Che various provincial governments a 
ll as the central government at Nan- 
king have taken a interest in 
communications and 
being placed abroad. 
many have secured some of the impor- 
tant business, but Americans are also 
retting a share. 

Reports from Shantung province indi- 
cate heavy buying of petroleum products 
and lumber from the United States. In- 
dustrial expansion, the result of large 
j Japanese capital, con- 


1oOn. 


well as 
sudden 


large orders are 


Britain and Ger 


investments of 
tinues active. 
Shanghai's trade shows an improve- 
mports, particularly from the 
United States, and in such lines as auto- 
building materials, and steel 
products. The outlook for building oper- 
ations in the present year promises ac 
tivity:equal to that of last. The Shang- 
hai Stock Exchange maintains steady 
levels, while the government's bond mar- 
ket is responding favorably to the better 
political outlook. While banks and busi- 
whole weathered the 
settlements satisfac- 
been some evidences 
retail establish 


ment in 


mobiles, 


ness ,jhouses as a 
Chinese new year 
torily, there have 
ot overexpansion in 
ments. 


° ° 
Latin America 

Cuban business improving iY] 
ico increases metals ¢ itput. Per, 
imports more from Japan. “atin 
tina builds roads, Chilean o.. 
nues are up. 

ALTHOUGH 

during the 

Cuban 

quarter 


| 
i¢ if 


reve. 


+] 


activity 1 
lated empl 

lation of mort 

trace. The t 

ing, and merchar 

with more hoy 

plenish 

Better Cuban Busine. 
Cuba’s — 

improved 
provemen 
machinery 
livelier, 


American 


ton } 
aulomondile 


metals hel 
was ] 1’, g 
production 
antimony, 129; gt 
arsenic, 18 Oc \\ ith tl 
lead, the export of ot! 
substantially during the 
Business conditio1 
proved slightly as a r 
favorable reports from « 
rates, and 


The forei 


jumped 


exchange 

< olle« tions 

ket by tl 
— 


of cotton bills during M 


was depressed 
comparative  steadines 
while at the lowest leve 
has stimulated import 
sales in Pert 


] ~ 


Increased 
goods, chiefly textiles, c: 
recent re iprocal trade tr 
is expected ult 


tor Ame 


Ww i oved, 
affect the market 
and wheat. 
Higher Revenues in Chile 
Colombia continues pt 
war, with heavy govern 
of materials and increases t 
of men in military service. 
that income from various cu 
in 1933 totaled $425 mill 
parison with $260 millions in 
increase is largely due to the 
mercial sales and to the 


count! 


( 


on com 
ment of finances in the 

Argentina, encouraged by ré 
prices and general business 
ment, is going ahead with pl: 
large the public works prog 
year. More than $83 millior 
spent on construction of trunk | 
and another 100,000 men will 
ployed. At last maturity 
millions were repaid on the $2 
short-term credit owing to At 
bankers. 
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Wide Reading 
ssrnte e PowpeR BARREL OF 
yam Frank H. Simonds. Atlantic, April. 

» push her boundaries to the 
Czechoslovakia, Poland, 

suffer if her plans carry 


TVA Mopets Witt Be. 
indising, March. Specifica- 
the Electric Home & Farm 
the electric ranges, refriger 
k water heaters to be financed 


I see Valley 


rr veRSUS Nazi. Harrison Brown. 
History, March. Germany's landlord 
werful but faced with downfall 
are broken up in a great land 
ent, are maneuvering viciously 
of the monarchy or for war as 

ns of saving themselves. 


JAPAN AND Russia FiGHT. Nathaniel 

” Harpers, March. Britain and France 

tolerate a complete Russian vic- 

United States would not tolerate a 

plete Japanese victory—all because vic 
; complete control of China. 


DAN SIGNAL AHEAD FOR BREWERS 








News, Mar. 15. Another infant in- 
ready running into problems of 


”n 


SERVICE-CHARGING IN SMALI 
nxs. T. P. Cramer, Jr. American Bankes 
Journal, March. In the midst 
proposed methods of analysis 

ted forms, here is a method for 

banks that has been successfully 

for a time, requires no overtime 

al employees, is easy of operation 
plication, produces satisfactory in- 


WantTeD, CONSUMERS.” F, W. Taussig. 

‘eview, Spring. The way out of a vio- 

rbance such as we have experienced 

as that for the less violent ones 

tative, gradual discovery of how 

f this or that part of the shifting 

can be marketed at the full, the 

g price. And there is no finding it out 

t by the process of trial and error, which 

e last analysis even a socialist state would 
follow 


REPORTS—SURVEYS 


Ness Directories: A Key To THEIR 
Business Branch of Newark Public 


Library, 63 pp., $2. Classified list of the 350 


( 


business directories, each briefly de- 
with cost and publisher listed. Of 
value to advertising and sales depart- 





One of a series, “What is the Associated System ?” 


Serving America’s Main Street 





Most of the 4,000 communities served by th 
Associated System are of small size. Only 8 
have more than 10,000 population. Whether it 
be a small town in New England or a villag 
in Kentucky or Tennessee, the service is con 


parable with that supplied in great cities 





Largest groupings of the communitic 
served are in New York, Pennsylvania and New Jersey. Duris 


the period 1928—1932, the average residential el 


ectri rat 
paid to the System underwent a reduction of 15' 
About 100,000 of the 1,417,000 total customers have i 


vested in Associated securities. The Plan of Rearrangement ot 





Debt Capitalization aims to keep the Associated System intact 
and to protect the investments of these customer-investors as 
well as the investments of all the 350,000 Associated 


security holders. 
Associated Gas & Electric System 


61 Broadway New York 































Immigrant and Exile Tramp This Floor! 


Eager Oriental slippered feet . . . dragging, teluctant 
deported feet... busy, important official feet... pound- 
ing, thumping, tramping ...endlessly. That's the story 
of the floors at the Angel Island Immigration Station 
...day in and day out! That's why MASTIPAVE was 
selected. Arrractive, easy-to-clean, water-proof, vermin- 
proof, slip-proof even when wet, practically wear-proof, 
MASTIPAVE costs little co install; maintenance cost 
is nil! Write for free booklet “BW 

THE PARAFFINE COMPANIES, INC. THE COTT-A-LAP CO. 


475 Brannen St, Son Francisco, Colif. Somerville ...New Jersey 
Branches in Principal Cities 


THE LOW-COST, LONG-LIFE FLOOR COVERING 


TIPAVE 











AGRICULTURAL ADJUSTMENT.  Superin- | 


of Documents, Washington, 25¢ 
nhle ;. 
phiet explaining AAA policies and oper 
Better than the ordinary government 
tion 


BOOKS 
—& ECONOMY OF ABUNDANCE. Stuart 
Macmillan, 327 pp., $2.50. An an- 
to the questions: What is technology 
; to Costs, prices, money, debt, property, 
inship, employment, labor unions, the 
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The Answer a ag 0 


Business’ 
given tersely, clearly and authoritatively every week 
by Business Week. Alert executives subscribe to 
it year after year. 





















RFC helps interest rates down. 


Report spoils some theories. 
funding, Securities Act prospects. 
regulation. 


Money and Banking 


Money and the Markets 


Self-liquidating 


Balance of Payments ible exports broug! 
Bond market studies re- ~*~’? )))0'°"~ 


Stocks 


Commodity rise is checked. 


borrowers are to 








untries a 


discount § ©untries amounting 


Ordi 
been mace 
in 1933, in i 
out of the country, 


narily, tl 


re- ; 
reduction of capital 


‘ive a similar reduction in interest to | 

\ LITTLE more activity crept into com- the 4% rate. mi lions and a shift of 
mercial paper this week but calm pre- Twelve years ago, for the first time, lions of foreign ca 
vailed in other sections of the money Uncle Sam attempted to strike a bal- try. Th retore, the of 
markets. Rates remain low and the ance of international payments. From !ong-term investment ; ‘ 
trend still appears to be downward. that time to this, these annual reports 41. additional _v« lur 

lhe steady rise. in bank deposits has have become more detailed, illuminat- quired irom foreign ¢ 
heen halted, temporarily at least, by ing, accurate, and timely. The 1933 $135 millions, which 
the change in Treasury policy which Balance of International Payment, just the $425 millions owed 

10 longer calls for a pumping of money issued, makes fascinating study. On debit of $560 millions 
into the banks. This change came with the whole, every international transac- Shift in Capital 
the slackening Jf the big iafien of gold tion must have two sides—payment is The one remaining 
into this country. It could easily be made for an international transaction bring about a bal 
reversed if necessary to supply banks by using some transaction in the oppo- short-term capita I 
with funds to loan at low rates site direction, or else c1 must be $510-million shift, 

Latest move to drop money costs extended. millions of U. S. eu 











comes from the RFC. Chairman Jesse Export Bulge turned he me, and t! 

H. Jones announced this week that In 1933, our exports of merchandise in international ban! 
dividend and interest rates on preferred exceeded ports by § llions gn balances in the U 
stock and capital notes in banks and Moreover, Americans received from in- been reduced and A 
insurance companies would be reduced vestments held abroad $315 million have been iner: 1 

to 4% for 5 years from April 1, 1934. Again, exports of gold exceeded imports maining $50 n 

There after, the rate of 5°% will apply. of gold by $230 millions. With addi- by omissions and « 

\t present a 4% rate — for 3 tional miscellaneous credits, amounting The report bri ( 

vears to such securities as may be re- to $100 millions, foreign countries had esting revelations (1) 
red within that period. Thi ljust- to find means of meeting a total of flight of capital from the 1 

ment lowers the incentive to. “repay slightly more than $900 millions created because of the abnormal 

promptly, keeps the capital in the em- against them. ditions during 1933 

ployment of the private institutions, in- The largest single offset is the item The depreciated curren 

creases the supply of loanable fund of tourist expenditures, which netted tate against imports. F: 

holds interest rates at bottom levels. foreign countries about $220 millions, through November, duri1 
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hen prices of cotton and other basic 
ties were rising in response to 

both exports and imports 

indise were steadily upward. 
ward buying because of fear of dol- 
reciation increased the flow of 

(3) Foreign bank balances and 

t investments in the United 
States are now reduced to $486 millions, 
§ approximately $2.5 billions 

1929. The means used for pay- 

r favorable balance of trade 
3 has been exhausted. Go- 
assumption that for some 
me, no market for long-term 
securities will develop here, 

a loss to see how we will pay 
xports from now on. The last 3 
have seen extremely heavy gold 
an effective temporary offset, 
cannot go on indefinitely. 
tually imports must be increased. 


ul 
3 
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Stocks 


uleT strength returned to the stock 
rh this week after one of the 
t reactions of the year. The 
ry was probably technical, result- 
rom the overselling of previous 
lays. But it is also likely that fears 
regulation were exaggerated and that 
gradually being realized on the 


rhe impetus to the selling was of 
given by the President’s letters 
sting a bill with teeth in it. This 
ken to mean that the Fletcher- 
Rayburn bill would be passed in sub- 
lly its present form. And that in 

as taken to mean a reduction in 
tive activity, an inability to carry 
large long lines, some forced liquida 
wer prices. Traders therefore 
to discount this dire sequence 
ir selling brought about the re- 


problem remains whether these 
have completely discounted the 
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effect of regulation or if they may not 
have overdiscounted it. Regulation 
should not curtail the investment de- 
mand for equities, might well stimulate 
it—investors may feel they are going 
to get a better break. And it is the 
big investment demand created by busi 
ness men all over the country that ab- 
sorbs the bulk of common stocks issued, 
that makes the long-term trend. Thes« 
business men are noting the genuine 
improvement that is taking place in their 
respective industries, they are weighing 
that improvement against stock prices 
and if business continues to advance the 


market, with or without regulation, will 
follow. 


Causes for Caution 

Of more importance to the 
term trend are the so-called 
business confidence Many 


long- 
shocks to 
executives 


have the feeling that the New Deal is 
rushing ahead too fast. They and their 
organizations have not the agility to 


adjust themselves to changes that fol- 
low so closely one on the heels of the 
other. The NRA hurdle has by now 
been generally taken and acce pte ‘d. But 
there still is the Administration's stand 
on labor unions, on hours and wages, 
on officers’ salaries, on profits and their 


distribution. Eventually these things 
will be ironed out, eventually business 
will move forward on the new basis 


But the questioning of these business 
men may lead to a disinclination to buy 
equities. It may retard the expected 
advance of the market. 

The restrictive influences of the 
exchange regulation bill plus the caution 
of investors may turn out to be de- 
cidedly beneficial. Manv competent ob 
servers have been — that the e: 
pected credit inflation would bring ab 
a speculative boom a unmanage able 
proportions, that before the year was 
out we might find ourselves in the sam 
position as in October, 1929. Many also 
feel that portions of the Fletcher bill 
were written with that possibility d 


a 
» stock 


of 


nitely in mind At least it is certai: 

that speculative excesses could = b 

curbed by that bill to the ultimate gai 
all true investors in common stoc! 


Bonds 


Bonps softened somewhat this week 
though declines were g¢ 





except in the mor peculative issu 

Major lo SCs centere l in thr ] 

grade rails and industrials with utilit 

and investment rails holding bett 

U. S. governments strong 1) 

line with the tendency to peculat 

bonds to follow movements on t 

market while tl with better rat 
e! e afi ed bv cl gy n 

Tate 1} i il opi that 

credit w p ve th i | 

the bond market as a whole and 

it will continue to ope ] ‘ 

the present flurry has passed away 

The longer trend acc lit t thi 


reasoning, remains upward 
April Maturity Peak 


Bond maturities during April will 
total some $215 millions, making it the 
biggest maturity mont in over a dec 
ade. The principal item in the list is tl 


$104-million refunding 


Rock Is & P hi his road mu 
the protection of the courts w 
mended bankru v law last Ju ’ 
prote \ < ec! b 

» lo 1k atter the 1 est ] 

f these bond Other |! 
maturing in oe in clude Ar 
Water Works & El nd Ame 
Metals Refinancing has been arrang: 


in both of these cases BiW—Feb24 34 
de trom refunding, it is under 
. | 


stood that several pieces ot new final 


ing have been successfully completed 1 
cently. In order to avoid the exper 
and risks of the Securities Act tl 

issues have been placed pri 
out a public offering 
is for the company in need of fut 
to go directly to a large lending o1 

ration and to endeavor to sell the entire 


block. Where this is not possible, the 
company mav go to an. investment 
banker who may find a lender or possibly 
1 group of lenders willing to take t 


issue 
Modernization Loans 
The proposal to extend the Hom 
Loan Act to allow loans for moderniz: 
tion and new construction may result 
the issuance of large blocks of He 
Owners’ Loan bonds, now so popular 
with investors The plan, which 
understood to be favored by the Pre 
dent, would ike $1 billion availabl 
for this work, adding to employment 
construction and in the industries suy 
plying building materials. As there 
still a surplus of housing in most part 
of the country, it is believed that the 
major part of the funds will go 1 
modernization. In other words, the plat 
would give to the home owner wh 
ints to improve his property the sar 
opportunity to borrow from fedet 


funds as is enjoved by the man who 
mortgage is in danger of being tor 
close ] 








Mallory “STREAMLINES” 
PRODUCTION in the 


Automobile Industry... 





Streamlining enables a car to move faster and 
at lower cost. Streamlining is new in motor 
ear design, It isn’t new in motor car produc- | 
tion methods, In the creation of welding die 
materials and in the development of im- 


proved welding practice, Mallory has long 


given the car makers of America the benefits 


of streamlining as applied 


PARTS to modern fabrication. 
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NEW PRODUCTS 


Necessity may be the mother of 
invention, but depression has 
proved to be the father of new 
products. Never before have 
there been so many new 
developments. You will find 
them described, pictured, and 
appraised in Business Week. The 
editors welcome news of your new 
projects and marketing plans. 
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WOULD YOU BUY.... 
PACKARD ?or ParK UTAH? 


The real situation for investors is none too 
obvious. What WOULD you do. One of 
these stocks has an “index of gain power’’ 
registered at .1296d the other .0197d. Some 
day one will far outstrip the other because 
of this difference . . .and for no other reason. 
Canny investors will get our comparison 
now, with the interpretation of the ‘index’ 
for these issues and its revealing incisive- 
ness. Free to “Business Week" readers- 
Write to Dept. CT-41. 


THE 
TILLMAN SURVEY 


24 Fenway, 
Boston, 


Mass 
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THE steady rise of the wholesale com- 
modity price index which has char- 
jacterized the year so far has come to an 
abrupt halt. Another decline occurred 
ithis week with the index at 73.5 (73.7 
last week), back where it was in the 
|middle of last February. The groups 
|that contributed to the decline were 
|farm products, foods, fuels, and metals. 


House furnishings advanced; hides and 
lleather, textiles, building materials and 
|the miscellaneous group remained un- 
| changed. 
| The farmer has had a tough week. 
| Wh prices for May delivery have 
dropped more than 2¢ to 854¢, corn at 
1485¢ is off 24¢; cotton at 11.77¢ is off 
15 points; steers and hogs are un- 
| changed. 

Poultry products have made a sea- 


sonal decline, though the price thus far 


thas been considerably higher than last 
|year. There are prospects for an in- 
lcreased crop of Southern potatoes, but 
no heavy supplies are expected soon, 
thus enabling the Northern potato 
growers . lic juidate their stocks. Price 
averages have dropped about 25¢ from 
the top in late winter. In New York 
potatoes rose in February to the sea- 


$2.70, but now have slipped 
yout $2.25 a 100 Ib., still 75¢ 
season’s lowest price last No- 
the price prevailing 
a year ago. Coffee at 10.50¢ and sugar 
at 1.50¢ (both for May delivery) are 
up from last week. 
A Tobae ‘co Exchange 
trading, one of the oldest 
"an pastimes, is about to 
age,” will take its place 
other important com- 
proposed New York 


starts to function. 


son’s high of 
back to al 
above the 
vember and double 


‘| obace ) 
strictly Ameri 
declared “of 
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Commodity Markets 


will cooperate, particu 
tion with its official 
Spot and future cont 
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10 hogsheads of 
fluctuations quoted 
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price change $. The 
buzzing about the <« 
tightens marketing 
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The talk is shutting ¢ 

or selling. The Gert 

is expected to last until } 5 
has the industry agog 

been mysterious hea 

abroad at premium pri 


Lead in Demand 
Settlement of the aut 


has brought an active det . 
from the automobile 
important change of pr 
4.325¢, a shade und 
active demand for g¢ 
silver market at 453¢ 
than last week, is n 
questionably a majority 
sees no desirable econon 
from measures looking to 
of the price of silver. 
Retail meat prices 
1°, cereals have made a 
vance, but dairy products | 


The 


will fin 
for ca 1} 


housewi 
have to pay more 
butter, peas, potat 
canned corn. There w 
in the grocery charge for « 
mon, vegetable lard substit: 
rated milk, white bread 
Consumers are mobilizir 

against the proposed tax « 
oil because the 
dients in soap. 
that the tax will 
bill 50%. 
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sy Washingtonian opines that 
country spurns the brain trust 
toryism, it may be going 
Wirt. This same Merry 
s the absolute low down 
Dr. William A. Wit. (He 
irged that the Brain Trust 
President Roosevelt for a 
in a plot to sovietize the 


> ) f 
ins ¢ 
' 


DAG 


— 
a ose ) The information comes 
*, Brain Truster in good standing 
.. name will be given if Congress 
‘ders. He says: 
Dr. Wirt attended a rather gay party 
Greenwich Village at which he met 
ft Administration’s young 


Recognizing him as an old-line 
ublican of wide-eyed credulity they 
him a good spoofing. The doctor 


? 
it seriously 


a] considerable pushing and 
ving among the large industries over 
edence in size. Comes now one 
ch makes a bid for the honor of 
g the smallest industry. It is made 
of companies which process jute 
hu as windbreaks in mines, 
wn as brattice cloth. There are in 
5 manufacturers who employ 69 per- 

Peak employment was 80 in 1929. 
is to have its own NRA code for 
h it promises 1009 support. 


sed 


rarest and highest-priced of 
indium. It looks with 
n such commonplaces as gold 
platinum. Indium gets its name 
ts indigo-blue line in the spect- 
It was discovered in specimens of 
blende ore from the Freiberg mines, 
Germany, in 1863. A duPont subsidi- 
Grasselli Chemical Co., Cleveland, 
together the world’s first pound 
indium. It is valued at $7,000, or 
times the worth of platinum. Re- 
indium is slightly heavier than 
nc, is white, lustrous, soft, and you can 
elt it with a match. Scarcity has pre- 
ented the element from becoming any- 
thing more than a laboratory curiosity. 
When combined with other metals as an 
oy or in electroplating it gives a sur- 
face that resists wear, tarnish, and corro- 
Possible uses are in jewelry, den- 
stry, and the automotive field. Its 
raal future depends on greater 
ply at a vastly lower price. 
The Grasselli company developed an 
ctrical method of production that 
ps. Now comes announcement of 
¢ formation in Utica of the Indium 
“orp. of America, William S. Murray, 
re Mr. Murray is a Utica chem- 
after 10 years of research de- 
it he has several hundred ounces 
im and that his method will 
500 ounces a day. A decade 
20, only 2 or 3 ounces were available 


ONE of t 


1! metals 1 
eta is 
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Editorially Speaking— 


To app to the worries of Congress, Rex 
ford Guy Tugwell is back. This enfant | 
terrible of the Brain Trust, sponsor ot | 


a much-damned bill on advertising, was | 


shipped to Puerto Rico. Nervous states 

men slept better at night, being assured 

by alleged insiders that ‘Roosevelt was 
putting Tugwell out of the way.” But | 
Tugwell soon returned 
his first night in Washington en famille 

with the President. Now it is said that 

he will become Under-Secretary of Agri- | 
culture, a job tailored to his measure 


THE recent pouring of the 16-foot, | 
8-inch telescopic mirror by the Corning 
Glass Works is just another of 
intelligent research backed by skilled 
plant technique. The company already 
has poured lenses up to 10 feet without 
a major failure. More ticklish than the 
pouring of the molten mass is its cool 
ing. The huge mirror is now in the 
annealing chamber where cooling goes 
on from 6 to 10 months under perfect 
temperature control Corning engineers 
can tell you how hot the glass will be at 
10 o'clock on the morning of July 4 
They could have told you this long be 
fore the melt was poured, so carefully 
was the process prepared in advance 


case 


IN January the Burgess Battery Co. dis- 
tributed 40,000 silver dollars in the 
place of payroll and other checks. Of 
these 23,000 were passed out in Free- 
port, Ill. Employces were given a part 
day off to spend the ‘cartwheels.’ Be- 
cause of the ease in following the stream 
of this hard money, in its differentiation 
from checks and currency, it was used 
for an analysis of the direction and the 
velocity ot subsequent spendings. O! 
the $11,064 accounted for a week later, 
grocery purchases led with $2,452. Next 
in order came department stores (with 
only a little less), fixed price chain 
stores, bank deposits, finance companies, 
public utilities, coal and lumber, drug 
stores. 

Less than half the dollars found their 
way into banks within the week, against 
70% in a similar test 10 years back. 
Tobacco topped candy by 9 to 1. Bar- 
bers got 7 times as much as beauty 
parlors 


THE Governor and Company of Adven 
turers of England Trading into Hud- 
son's Bay—commonly called the Hud- 
son's Bay Co.—has entered the Ameri- 
can market with its wines and liquors. 
Hudson's Bay spirits were sold in Can- 
ada over two centuries ago, proving an 
effective means of breaking down the 
sales resistance of Indians in fur deals. 
The company was incorporated in 1670, 
is the oldest business institution in Eng- 


and dined on} 





lish-speaking countries. 





The plaot of Purst-McNes Co., chemists and anufact « 


pharmacists, Freeport, Illinois, and it 


“IRON FIREMAN 
cut our fuel bill 


$1433° 


the first year’ 


says the President of Purst-McNess Company 


At one stroke this well known 
cut off more than half 
$3. 


by installing Iron Fireman Auto 


compan 
its fuel bill- to be exact 
matic Coal Burners in the boiler 
room. In the first year of Irc 
Fireman operationthe actual cas) 
saving on fuel was $1433.65 
Let Mr. FP. E. Furst, President 


of the company, tell the rest of 





F_E 
of I 
Freeport, I 


Furst, President 
arst-McNess Co., 


the story, which suggests a pos 

sible similar experience for you 

“Our boiler room is much cleaner . . . more 
uniform steam pressure . fireman has more time 
for other work. Smoke is thoroughly consumed in 
the firebox—a striking contrast with the stacks of 
several nearby factories which are belching out 
black smoke most of the No expense for 
repaire ... mot necessary to call in a service man 
You certainly sold us a good investment 
Iron Fireman burners paid for themselves in two 
years, will pay us good dividends from now on 

An Iron Fireman installation probably can make 
similar savings for you. You owe it to yourself to 
find out. Just ask for a free survey and report. No 
cost, no obligation. Use the coupon. Iron Fireman 
Manufacturing Company, Portland, Cleveland, 
Toronto. Dealers everywhere. 


IRON FIREMAN 


AUTOMATIC COAL BURNER 


time 


our 


IRON FIREMAN MANUFACTURING Ct 
3170 W. 106th Street , Cleveland, Ohio 


Send literature [) Please survey my beating plant 


Residence Type of business 
Name ——— 
Address = — aw 
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The Real Winner 


Inevitably, commentators on the agreement 
which averted the threat of a serious strike 
in the automobile industry busy themselves 
with the question, “Who won?” 

It is possible to enumerate points that rep- 
resent concessions granted by employers, 
other points that clearly set limits to the more 
arrogant demands of organized labor. It is, 
of course, useful thus to analyze the agree- 
ment, and on another page we do so. But 
to view the agreement either as the score 
sheet of a war game, which must necessarily 
show a victory for one of two opposing 
armies, or as a spineless compromise which 
merely postpones trouble, is a mistake. 

The agreement is more than the end-prod- 
uct of haggling between two stubborn groups 
of men. It contains thinking and planning 
that we venture to guess originated in neither 
camp. It is a chart for directing industrial 
relations in any industry, and it bears the 
unmistakable tracings of the conclusions 
reached by eminent students in that field. 

It was perfectly apparent that the problem 
was not merely to avert, at any price, a strike 
in the automobile industry. Serious as such 
a strike would have been to the processes of 
business recovery, it would have been possible 
to buy peace at terms which would have been 
ruinous. It was obvious the formula adopted 
would be a compelling precedent in other 
important labor crises certain to arise. That 
is why it was the part of wisdom to go be- 
yond the narrow limits of the one dispute 
actually at issue, and set forth principles of 
broad applicability. 

The suggested plan for collective bargain- 
ing is wholly representative. It recognizes 
unions of the Federation of Labor type pre- 
cisely to the extent of their membership. It 
does exactly as much for unions organized 
within a plant—and therein crossed purposes 
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with Senator Wagner’s bill to destroy cu 
pany unions. It denounces coercion foal 
whatever source. It abolishes disc; iMination 
It sets up a principle to govern disc 
slack seasons which is humanitari, 
then takes account of length of service, iy 
and merit. It sharply reminds employees 
that they have responsibilities as wel] as their 
employers. 

The agreement is, the President hopes, "3 
framework for a new structure of industrial 
relations ... a mew course in social engineer. 
ing in the United States.” 

To suppose that this document automati. 
cally insures perpetual peace in the automo. 
bile industry, or that it will promptly become 
the model for all other industries would be 
far too naive. The practical working out of 
the broad principles enunciated, and even the 
interpretation of detailed clauses in the 
agreement, will be a task of great difficulty, 

This charter of industrial relations will not 
work at all unless both parties to the agree. 
ment approach the task with a sincere desire 
to make it work. Of Dr. Leo Wolman it js 
said, “he looks on labor issues as an indus. 
trial problem, not a class conflict.” That 
must be the spirit, also, of employers and em- 
ployees. We have a suspicion, built up from 
the observations of our representatives in the 
field, that both labor and employers feel they 
had a narrow escape from disaster last week. 
With this scare fresh in mind, they will do 
their very best to lay solid foundations under 
the new edifice. 

The real winner of the battle, therefore, 
was not the automobile manufacturer nor the 
labor organizer, but the country as a whole. 
It won uninterrupted progress in the indus- 
try which is leading the recovery, and it won 
the immeasurable gain of a sound method 
for meeting similar situations yet to arise. 
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